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The English translation is for reference purposes only.
In the event of any discrepancy between the Chinese original and the English translation

the Chinese original shall prevail.
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Message from the CEO

Keep patients in mind and remain true to our original aspiration,
spare no efforts to explore the road of high-quality developments

Dear investors and friends:

This year is a crucial year for the implementation of the"74th Five-
Year Plan". The Ministry of Industry and Information Technology and
the other eight departments jointly issued the “14th Five-Year Plan” for
the development of the pharmaceutical industry, which put forward
the development goals for the next five years and the long-term goals
for the next 15 years. Looking at the broad market space of the entire
pharmaceutical industry, opportunities and challenges coexist. How
enterprises break the industry challenges, promote the transformation
and upgrading is a question worth further discussion.

Like the old saying, “Those who stand on tiptoe are not steady. Those
who strain their strides cannot long keep up the pace”. Gan & Lee
Pharmaceuticals has always followed the pace of the national policy,
and explored the way forward in a steady and positive manner. 2022
is the year that the Company implements the strategic choice in the
central volume-based procurement (VBP), as well as the year of layout
the long-term market planning. The Company actively responded to
the call of the state to reduce medical cost for the people, and all
products won the bidding in the VBP, aiming to benefit more patients
with a more inclusive price.Given that it takes time for both doctors and
diabetic patients to know the products. The increased product volume
still cannot hedge the impact of price decline, inevitably the Company'’s
performance has a short-term decline. In the first half of 2022,the
Company achieved operating income of RMB 835 million, a year-on-year
decrease of 43.42%, and realized net profit attributable to shareholders
of the listed company of RMB -198 million. Nevertheless, the Company
and employees are full of confidence in the future and hope to increase
the market share in the first year of the VBP rapidly.
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The selected results of this VBP (insulin) have been implemented in
various regions since May 2022. The Company finally obtained the
agreed purchase quantity of 35.338 million units in the first year
(the first reported quantity of 16.642 million units and the obtained
quantity of 18.696 million units), covering more than 21,000 medical
institutions, of which nearly 10,000 medical institutions are newly
accessed. With the advantages of the Company's products obtained
in this procurement, more than 3,200 medical institutions besides
reported medical institutions were newly accessed in the first half
of this year alone, far higher the expansion speed than before. With
the implementation of VBP in various provinces (autonomous region,
municipality) across the country, the number of medical institutions
covered by the Company is expected to rise further, laying a solid
foundation for the Company’s subsequent sales growth and rapid entry
of new products into the market in the future. We have been expanding
our professional academic representative team since the beginning
of this year, hoping to provide more services to medical institutions,
better cover the free competitive market, and expand the scope of
academic publicity. Especially against the background of the VBP, the
Company encourages the work of the academic representative team to
sink into the primary tier market.In the first half of 2022, we expanded
the enrollment of nearly 1,000 professional academic representatives,
not only met the goal of team expansion that set at the beginning of
the year, but also prepared the reserve of sales talents for the second
half of 2022.

R&D innovation has always been our consistent pursuit. To ensure the
future long-term development, the Company will continue to increase
the investment in R&D. In the first half of this year, we invested RMB
319.51 million in R&D, accounting for 38.27% of sales revenue, with a
year-on-year increase of 28.36%. With the corporate culture of “Science
& Excellence”, we expect to continuously break through and provide
more and better treatment solutions for patients. The Company
continues to play a leading role in the domestic insulin market and
actively explores the layout of the comprehensive portfolio of diabetes
treatment drugs. The Company’s self-developed innovative GLP-1
analog GZR18 completed the first subject dosing in Phase | clinical trial
in the e U.S and then completed the first subject dosing in the Phase
Ib/lla clinical trial in China in July 2022. The approved indications of
GZR18 include type 2 diabetes and obesity/overweight management,
which is an important milestone in the Company’s exploration of dual
indications in the GLP-1 analogs. The Company's innovative premixed
insulin GZR101 completed the first subject dosing in phase | clinical
trial. The drug is a premixed dual insulin compound preparation made
by mixing the Company’s ultra-long-acting insulin GZR33 and fast-
acting insulin aspart(Rapilin®), which further enriches the product
pipeline. At the same time, the Company’s first self-developed oral
glucose-lowering drug and the first chemical generic drug, sitagliptin
phosphate tablets, was approved for marketing, which is expected to
enrich the Company’s product line and improve the efficiency of the
academic promotion team.
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In addition, the Company’s ongoing project “Gan & Lee Linyi Production
Base” is progressing in an orderly manner, which has completed the
construction of the main civil building, facade construction and related
supporting works and is now entering the full-scale finishing stage. We
plan to turn it into another world-class modern factory of Gan & Lee,
which will provide a strong guarantee for the Company’s globalization
strategy and commercialization of biologics, chemicals, medical devices
and other products through continuous expansion of production
capacity.

Diabetes is a global disease, and the beneficiaries of insulin products
are all over the world. We focus on the internationalization strategy
and make it a key task in the Company's development. As of now,
the Company has entered the final critical stage before submitting
the marketing authorization applications to the U.S. Food and Drug
Administration (FDA) and the European Medicines Agency (EMA) for
its self-developed insulin glargine, insulin lispro and insulin aspart
injections, respectively, and the relevant documentation is being
prepared according to the plan.

Kant said, “Two things fill the mind with ever new and increasing
admiration and awe, the more often and steadily we reflect upon them:
the starry heavens above me and the moral law within me.” Striving
to build a new model of high-quality development, insisting on R&D-
driven, cost leading, internationalization and talent highland strategies
is our “the starry heavens above me”, while providing better products
and services to patients all over the world is our “the moral law within
me”. We believe that we are worthy of our promise. All of Gan & Lee
colleagues believe that if we live up to our original intention, the future
will live up to us.

CEO of Gan & Lee Pharmaceuticals.
Kai Du
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Important Notes

Vi

VIl

The Board of Directors, the Board of Supervisors, directors,
supervisors and senior management of Gan & Lee
Pharmaceuticals. (‘the Company’) hereby assure that the
content set out in the semi-annual report is true, accurate,
and complete, and free from any false record, misleading
statements or material omission, and are individually and
collectively responsible for the content set out therein.

All Directors of the Company have attended the board
meetings.

This semi-annual report has not been audited.

Gan Zhongru (Legal Representative), Sun Cheng (Chief
Accountant) and Zhou Li (Account in charge) hereby certify
that the financial report set out in the semi-annual report is
true, accurate and complete.

Proposal of profit distribution or proposal of converting
capital reserves into share capital for the reporting period
examined and reviewed by the Board

No

Disclaimer in respect of forward-looking statements

v Applicable [ Not Applicable

The forward-looking descriptions of plans and development
strategies contained in the report do not constitute substantial
commitments by the Company to investors. Investors and
related parties should be aware of the risks involved and should
understand the differences between plans, forecasts and
commitments. Investors should pay attention to investment
risks.

Whether there is any fund occupation by controllin%
shareholders and their related parties for non-operationa
purposes.

No
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Whether there is any provision of external guarantee in
violation of prescribed decision-making procedures.

No

Whether more than half of the directors are unable to
guarantee the truthfulness, accuracy and completeness of
the semi-annual report disclosed by the Company.

No

Important risk warnings

During the reporting period, there were no particularly
significant risks that would materially affect the production
and operation of the Company. The Company has detailed the
various risks it may face during production and operation in this
report, as described in “Section Ill Management ‘s Discussion
and Analysis/ V The Company’s discussion and analysis on the
Company’s future development/(l) Possible risks “.

Others

(] Applicable v Not Applicable
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| Financial statements with signatures and seals of the person in char
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Il The original announcements and original documents publicly disclosed by
"China Securities journal',"Shanghai Securities News" during the reporting period.
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SECTION | DEFINITIONS

EABREDT, BREXXFZEFRE, T

HEABNTEN:

Semi-Annual Report 2022

Unless otherwise stated in context, the following terms should have the

following meanings in this report:

ERIIERNX
Definition of frequently used terms

RE . ARE . HFEH
Gan & Lee, the Company

It =REHA
Beijing Qiming

MR A

Greenwoods Investment

% 45 18 15
Kuanjie Bohua

B 4E B #
MING HUA TECHNOLOGY

73N 2 BR
Suzhou Qiming

RERHR
Tianjin Qiming

JEESF/ P
Xute Hongda

5 B IR BR
Zhucheng Shunkang

GS Direct

Hillhouse

STRONG LINK

Wintersweet

WEt+
Sandoz

}gindicates

fgindicates

}gindicates

$gindicates

$gindicates

fgindicates

fgindicates

tgindicates

}gindicates

fgindicates

fgindicates

fgindicates

$gindicates

$gindicates

HEAHIRNHBERQE

Gan & Lee Pharmaceuticals
ERBHACBGILERRLBREGNW, REKAE

Beijing Qiming Chuangke Venture Capital Investment
Center(Partnership), Company Shareholder
EEEMIRBEERARLEREGN, 2BRAK

Shanghai Greenwoods Jinggi Investment Center(L.P.), Company
Shareholder

EREHBEZARLEREW, 28KRAK

Beijing Kuanjie Bohua Investment Center(L.P.), Company
Shareholder

BRLE B R R IR A (BB HRATE, NARK

MING HUA TECHNOLOGY INVESTMENT (HK) LIMITED, Company
Shareholder

HMEBABRBAAUEL (BEREW), ATBRRK

Suzhou Qiming Chuangzhi Equity Investment Partnership
(limited Partnership), Company Shareholder
REBBHUERNEARESAUEL(EREW, RAERK
Tianjin Qiming Chuangzhi Equity Investment Fund Partnership
(L.P.), Company Shareholder

EREFEZERKBRAET, RERAE

Beijing Xute Hongda Technology Co.,Ltd, Company Shareholder

FERERINES L IRA Gk (BREMWN, BRZRIRUE

REELERZBRUELERGWK, 2BKRAER

Nanjing Zhucheng Shunkang Venture Capital Partnership
(Limited Partnership),formerly known as Ma'anshan Casting
Growth Enterprise Management Consulting Partnership (L.P.),
Company Shareholder

GS Direct, L.L.C., RBEIRAR
GS Direct, L.L.C, Company Shareholder

Hill[House G&L Holdings(HK) Limited , A& & /R
HillHouse G&L Holdings(HK) Limited, Company Shareholder

STRONG LINK INTERNATIONAL LIMITED , REIE &R
STRONG LINK INTERNATIONAL LIMITED, Company Shareholder

Vast Wintersweet Limited , A& & &
Vast Wintersweet Limited, Company Shareholder

WET AT
Sandoz AG
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EREIERX
Definition of frequently used terms

IMTﬁT%‘B fgindicates
%éﬁp%)% fgindicates
%ESTA%% fgindicates
EP;ERéE% #gindicates

HFERW. &X
Volume-based
procurement,centralized
procurement

fgindicates

FERBZFRRI M

: ) fgindicates
Non- Basalin series products

ADA fgindicates
EMA fgindicates
FDA fgindicates
GMP fgindicates
GZR33 fgindicates

GZR101 igindicate

FREAREMET LGS E
Ministry of Industry and Information Technology

ERARLEBEER
National Medical Products Administration

RETRER
National Healthcare Security Administration

FEILESFHEEEZEAR
China Securities Regulatory Commission

2021F118, BRARAREERMHAANELR(ZELHREF
R (ESBELTT)(GY-YD2021-3)), ABREAHERARNS
REFFERW(ESEETT) IF. BERALARBEERBEHLA
E20NEIFBHMER “ARBEHELTMERPIELS R T20225
SEFWEEM, BERRITHRUSHAGRMANE . "X AEXE
HAE, B8P RERIRRITHRITE . BREEENFE
mREEEW, YRGB ITBRT

In November 2021, the state organized joint drug procurement
office issued “The national centralized drug procurement
document (insulin special) (gy-yd2021-3)" to carry out the Sixth
Batch of national organized centralized drug procurement
(insulin special). The notice of the joint procurement office
of the state organization for drugs in January 2022 requires
that “the results of the special volume-based procurement
of insulin will be implemented in May 2022, and the specific
implementation date shall be subject to the notice issued by
various localities.” The centralized procurement period is 2
years, calculated from the actual implementation date of the
selection results in various places. In addition to Shanghai
and other provinces and cities affected by the epidemic, the
implementation began in May

KERRIFBEBEKBZERAKERMERTEIHTE, FKFH
RRIFREERFTR. REF2 . BFERMERT . HFER
©. B HFO30MEFH FO30

Basalin series products include Basalin®and Basalin® ElasPen.

Non- Basalin series products include Prandilin® Prandilin®25,
Prandilin®ElasPen, Rapilin®, Rapilin®30and Similin®30

XERBRBD=

American Diabetes Association

MM mEEF
The European Medicines Agency

FsEERAREEEER
US Food and Drug Administratio

HmETFREEEMND
Good Manufacturing Practiceofdrugs

NEEMHNKAEMBEDRLMUY
The Company’'s long-acting basal insulin analogues under
research

NEEMBILQFE BT AEYHF R, E—MHEMENERS
REFHIF, BAT K REM RS2 GZR33 (50%) 5 W

E2BEBHE GO BEFI, BT BTRERRE

The class | innovative therapeutic biological product under
research by the Company is a new type of premixed dual insulin
compound preparation It is made by mixing the long-acting
basal insulin GZR33 (50%) and fast acting insulin aspart (50%)
under development by the Company, which is intended to be
used to treat diabetes

HFEHIRGERAE
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EREIERX
Definition of frequently used terms

GZR18

GZR4

IDF

IND

Me Better #7 2
Me Better new drug

Me Too#r 2
Me Too new drug

PROTACH; K
PROTAC Technology

RS AH
Reporting period, current
period

1gindicates

fgindicates

tgindicates

1g8indicates

fgindicates

fgindicates

$gindicates

}gindicates

AEERBILQHEBTREYH R, B—MHMBSEIN—
R KBRS M AR R A A1 (GLP-1) 2B FI XY, BER#HL
I RBVIE M fE N2BURE IR . IERY/BEKREER

The class | innovative therapeutic biological products under
research by the Company is a long-acting glucagon like
peptide-1 (GLP-1) receptor agonists which is expected to be
injected once a week. The approved clinical indications are type
2 diabetes and, obesity / overweight management

ABEMNILNFEBTREYH R, MBERARTENAH

—RMBRKUBEDRAGF, MBFETERRE

The class | innovative therapeutic biological products
under research by the Company,is expected to be injected
subcutaneously into the human body once a week to be used to
treat diabetes

B 4% PR BX BB
International Diabetes Federation

W ImRiA LI

Investigational New Drug Application
SRMAELEZDMERNIE. BRE. R2eUEFEEEND
B 8 25

Compared with the original drug, it is an innovative drug with
more advantages in drug acting mechanism, effectiveness and
safety

SRMABLEAYMERNE. B, Z2tSrEsE LM
BIEIHE

Compared with the original drug, it is a highly similar innovative
drug in terms of drug acting mechanism, effectiveness and
safety

PROTAC (Proteolysis Targeting Chimeras), Z& H & fi# 8 [ B & &
BAR—MIABAZEZ-EZEBERK(NFEENEERS, B
AENEAREBENTEEZR)NBEAHTREENAOYALE
N

Protac (proteolysis targeting chimeras) technology is a drug
development technology that uses ubiquitin proteasome
system (the active system of human body, which is the main
pathway of protein degradation in cells) to degrade target
proteins

2022FE1B1HE2022F6830H
From January 1, 2022 to June 30, 2022
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BT REAENMTMEEWMSER
SECTION Il GENERAL INFORMATION OF COMPANY AND KEY
FINANCIAL INDICATORS

—. QREMEBR I Information of the Company
AT XX & R Name in Chinese HEHURHBERLSE
NE B BT T FR Name Abbreviation in Chinese HE=H0
NE N A TR Name in English Gan & Lee Pharmaceuticals.
REWNIN BIRES Name Abbreviation in English Gan & Lee
NEWEERERA Legal representative H ®40 Gan Zhongru
—. HBRAMBRAI I Contact person and contact Information
BEExWB Secretary to the Board
e Name PE Zou Rong
= o e B & o = No. 8, Nanfeng West 1st Road, Huoxian
BRA Mt Address ERTEMXAIABRAE—#ES Town, Tongzhou District, Beijing
B i Tel 010-80593699 010-80593699
= Fax 010-80593678 010-80593678
Br{EMA Email IR@ganlee.com IR@ganlee.com
=. EBEXFRBERTEHEEHN Il Summary of the changes in general information

ERBEMXFEEBERE—ESS No.

A= : 8, Nanfeng West 1st Road, Huoxian Town,
7~ B 5F A 4k Registered address Tongzhou District. Beijing

A6 R 78 N X AR R AT B KON & & 4
The historical ch fhe Bl At S it =%H8%5
I : s T e e historical change of the Company's No. 8, Jingsheng North Third Street,
APEMALEI N E BRI registered address Jingiao Science and Technology Industrial
Base, Tongzhou Park, Zhongguancun
Science Park, Tongzhou District, Beijing

AT A M Business address ERmEMNKHEHERE—HES
No. 8, Nanfeng West 1st Road, Huoxian
Town, Tongzhou District, Beijing

YNSIDWNS B =L S R Postal code of the business address 101109
NGBS Website http://www.ganlee.com
BFIEM Email IR@ganlee.com

2022 FEERE



Gan & Lee Pharmaceuticals.

M., EEEERZFEMST IV Information disclosure and storage location change
BT
(EBUEFIR) (FEEFIRD
Name of the newspaper selected GFZFIIRY . (GE% F18)
RNEEENEERERRAN by the Company for information "Shanghai Securities News", "China
disclosure Securities Journal", "Securities

Times", "Securities Daily"

B 4 B IR A5 1 0 3 b The Website adr(irpesrstof semi-annual http://www.sse.com.cn

s 24| 3 JU SR 3] Y= 2<
Location of the Company’s semi-annual HEHAGES QAW LBIESRX S

REIFFERGEEMR t Department of Securities of Gan & Lee,
repor Shanghai Stock Exchange
. AERERER V  Summarized information of Company Share
B E Type of Shares Aéf%re
= 2= B E R 5T
BREELHRXZAA Stock exchange Shangha Stock Exchange
i E B Stock abbreviation gfgﬁﬁejﬁe
B EAG Stock code 603087
5 i A ZE & R Stock abbreviation before variation Na/EA
N, HitEXEAR VI  Other related information
&R VAiER [ Applicable v Not Applicable

t. 2 FTESITHIEMMISE VI Key accounting data and financial indicators of the
g Company

(—) EE=IHHHIE ()  Key accounting data

16 \ BHEHIRHERAF
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BT MM ARM

Unit: RMB
EFERE ARESHAL EFEEHIGRE
PR . In the same period (%)
TERHRE Key accounting data last year Increase/Decrease over the
previous year (%)
E N Operating income 1,475,429,759.92 -43.42
FEF LT AT R A% FE Net profits attributable to 372,769,630.83 -153.01
shareholders of the listed
company
THE T LEH AT ARBIINBRIE Net profits attributable to 339,870,808.38 -161.45
42 A M 4B L = shareholders of the listed
2 M 3R 1 B9 75 R company after deduction
of non-recurring profits or
losses
ZEFNTENIE RE S Net cash flow from 445,995,750.73 -36.94
Operating activities
FTFEEXR ABREHRL EFEREY
At the end of last (%)
year Increase or decrease at

FEFLEHRB KR AR %A Net assets attributable to
shareholders of the listed

10,167,304,894.99

the end of this reporting
period compared with the
end of the previous year
(%)

-3.46

-4.01

BT M ART
Unit: Yuan Currency: RMB

company
BEFE Total assets 10,853,163,478.10
(Z) EEMSER () Key financial indicators
+FE A
TEM ST Key financial indicators Sarg;r)s\/?oeuréo;egj
BEASRWE (T/K) Basic earnings per share 0.66
(RMB / share)
mrReRKE GT/B) Diluted earnings per share 0.66
(RMB / share)
NBREZLE MR EOE RS Basic earnings per share 0.61
o after deducting non-
ez (/) recurring profit or loss
(RMB / share)
M T8 B~ W EF R (%) Weighted average return 410
on net assets (%)
MNERIER B MR % BB INAE Weighted average return 3.74

. sz (0 on net assets after
5975 A W a % (%) deducting non-recurring

profit or loss(%)

IR SHALL EF R AR
(%)

Increase/Decrease over the
previous year (%)

-153.03
-153.03

-160.66

H6.07E D ;=
Decrease by 6.07%

HL5.82E 5 ;|
Decrease by 5.82%
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Description of the Company’s main accounting data and financial
indicators

v Applicable [J Not Applicable
Reasons for changes in operating income:

(1) In May 2022, the sixth national centralized volumn-based
procurement (insulin special) began to be formally implemented
in all provinces and cities across the country. In the volume-
based procurement, all the six insulin products of the Company
won the bidding in high ranking, and the price decreased. Among
them, the price of insulin glargine injection (“Basalin®”), which
accounts for the largest share of the Company's revenue, has
dropped by more than 60%. The Company finally obtained the
agreed purchase quantity of 35.338 million units in the first
year (the initial reported quantity of 16.642 million units and
the reallocated quantity of 18.696 million units), covering more
than 21,000 medical institutions, of which nearly 10,000 medical
institutions are newly accessed.The sales volume of the products
in this reporting period increased by 23.20% year-on-year,
among which the sales volume of non-basalin series of products
increased by 123.01% year-on-year.Although the Company
obtained a better agreed purchase volume in this volume-based
procurement, and the sales volume of products increased during
the reporting period, the growth of the Company’s product sales
can not yet offset the impact of the price decline due to the short
implementation time of the procurement, product price decline
is still the main impact of the Company’s significant decline in
revenue.

(2) In the second quarter of 2022, as the conversion period of
insulin prices after volume-based procurement, on the one hand,
commercial companies and terminal medical institutions started
to collect and stock up gradually, controlling the purchase of
high-priced products, which affected the Company's product
sales in the current period to a certain extent. On the other
hand, in order to ensure the benign supply of products in the
centralized procurement, after friendly negotiation with those
commercial companies, it is decided to assist those companies
to adjust the price of inventory products by means of price
compensation before volume-based procurement.

(3) Due to the influence of the global epidemic and changes in
the international political situation, the number of international
orders has decreased, and international sales have declined
during the report period.

The reasons for the change in net profit attributable to the
shareholder:

The net profit attributable to shareholders during the reporting
period was RMB -198 million, mainly due to the decline in
operating income during the reporting period.
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HEFLETRAKRANARKRIFEE S The reasons for the change in net profit attriibutable to
MR mpEFEERE: shareholders after deducting non-recurring profit and loss:
AIREHABRF LET AT R AN The net profit after deduction of non-recurring profit or loss
RAEL B MR F 808558 78-2.0912 attributable to shareholders of the listed company for the
T, TERIRESHAANST W IR NTE reporting period was RMB -209 million, which was mainly due to
i 2 o the decrease in operating income during the reporting period.
REENTENN S REFINLE G Reasons for the change in net cash flow from operating activities:
REA:
AREHELETHU S RE RN The net cash flow from operating activities for the reporting
2 -4 [E BB R /016512 75, B EE R period decreased by RMB 165 million,36.94% year on year, mainly
13694% , FERARESHHEES due to the decrease in cash received from the sale of goods and
SO EEHSEWIBNME R provision of services for the reporting period.
o

J\. BHRIIEITEMNT &% VIl Differences in accounting data under domestic and
EES overseas accounting standards
O&RAVArER (I Applicable v Not Applicable

. ELEEBEMBMNETE IX  Non-recurring profit or loss items and amount

VER OARER V Applicable [ Not Applicable

Bt MM ART

Unit:RMB
N . . . M E (B03E A)
4R 0 v 12 3 -
EEBHNETE Non-recurring profit or loss items Note (if applicable)
ERDELVER T Profit or loss from disposal of non-current
assets

TAHHRENBAFE, B5RBIES Government grants recognized in profit or

. = loss other than grants which are closely
Z2E £t 5 2 T .
ZBUSTIEX, HAEXHEAE related to the Company's business and are

BR—ENEENNEEFLZZHNHT either in fixed amounts or determined under
NI 2L quantitative methods in accordance with the
national standard

BEATESEZXE WS XEMELR Profit or loss on changes in the fair value of

N = = = financial assets held for trading, derivative
BA S, FEXFIEEMA . MEﬁfinancial assets, held for trading financial

MEAS. XZEEMAG. FTEER AR liabilities and derivative financial liabilities

FENARNETHRE, WRk4ERS AN Investment income on disposal
TR N __offinancial assets held for trading, derivative
MEMAT. TERMAT . KBMEM financial assets, held for trading financial

s . FT4 S B A0 E b 5 47 38 35 By 42 liabilities, derivative financial liabilities and
A s 1t other debt investments, other than those
iREERA used in the effective hedging activities
relating to normal operating business

bR EREIMZ MBI EME W SN NFI = H Other non-operating income or expenses
than the above items

HMGEELEERBEEXMWIRBIE Other losses and profits conforming to the
definition of non-recurring profit and loss

B P8 R R I AR Deduct: Amount affected by income tax

=1 Total

2022F - FERE
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Explanation on defining the non-recurring profit and loss items
listed in the "Explanatory Announcement No. 1 on Information
Disclosure of Companies Offering Securities to the Public - Non-
recurring Profit and Loss” as recurring profit and loss items.

(] Applicable v Not Applicable

Others

(] Applicable v Not Applicable
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F=ZT EEEWRSDH
SECTION Il MANAGEMENT DISCUSSION AND ANALYSIS

— . IRSEBHARLBETIL R | Description of the Company’s industry and main
F =215 735 BH business during the reporting period
(—) AFTBEWLE (I)  Main business of the Company

22
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EmMaE, BEEEFEANRDS
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HERTX(FRTOE,

HFEHIRGERAE

Gan & Lee is a high and new technology enterprise (HNTE) mainly
engaged in the research and development (R&D), production, and
sales of active pharmaceutical ingredients (APIs) and injections of
insulin analogs. As China’s leading high-tech biopharmaceutical
enterprise with the commercialized production technology of
insulin analogs, the Company has a comprehensive insulin R&D
pipeline. The Company’s main products include insulin glargine
injection (Basalin®), insulin lispro injection (Prandilin™), mixed
protamine zinc recombinant human insulin lispro injection
(25R) (Prandilin™25), insulin aspart injection (Rapilin®), insulin
aspart 30 injection (Rapilin®30), and mixed protamine human
insulin injection (30R) (Similin®30). Our products cover three
functional market segments of insulin: long-acting, fast-
acting, and premixed insulins. Among them, the launch of the
Company's star product, Basalin® has made China one of the
few countries worldwide that can produce insulin analogs on
an industrial scale, which symbolizes a milestone. At the same
time, the Company's products cover related medical device
fields, including reusable insulin injection pens (GanleePen™) and
disposable needles for injection pens (GanleeFine®), etc.

%‘\‘,ﬂi%iiﬁi‘%

Insulin Delivery Device
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In the future, the Company will achieve complete product line
coverage in the field of diabetes diagnosis and treatment to
further enhance the Company’'s market competitiveness in
the diabetes therapeutic area. In addition, the Company will
also actively invest in research fields such as chemical drugs,
eukaryotic and prokaryotic protein engineering, oncology, and
cardiovascular and metabolic diseases.

Company business mode

—= O
Procurement model
Q

Per the requirements of the Company’s procurement system,
the Procurement Department oversees and is responsible
for external procurement, organizing the Company’'s annual
procurement plan, guiding the completion of procurement
tasks based on the monthly demand; and managing the access,
evaluation, and maintenance of suppliers, searching for high-
quality suppliers and continuously optimizing the supplier
system. Meanwhile, to ensure production safety and a stable
supply of auxiliary and raw materials, the Quality Control
Department audits and manages the qualification ofmaterial and
accessories suppliers and conducts strict quality inspections
by the Quality Control Department when raw materials and
accessories are put into storage. Furthermore, for engineering
type and equipment type goods, per the Company’s procurement
management system and national regulations, the bargaining
or bidding procurement method is used to determine the final
supplier.

Production model @1

The Company’s commercial production planning, production
process management, and production allocation and
organization are unified and managed by the Production
Management Department. In line with the production and
sales plan made by the Supply Chain Management Department,
the Production Management Department will make rolling
production plans for the production plants by the model of
combining Make-to-Order with Make-to-stock to meet the needs
of various customers, at the same time, strictly manage the
entire production process of the product. During the process of
production, the Quality Management Department supervises the
quality of the whole process. In addition, it conducts the overall
inspection and monitoring of the quality of raw materials and
accessories, intermediate products, products to be packaged,
and finished products.

Li%

Domestic sales model

Sales model

The Company mainly adopts a sales model combining
distributors and professional academic promotion. The
Company's domestic product sales are primarily based on the
distribution model, i.e., the sales and distribution of drugs to
hospitals through pharmaceutical distributors, who do not
undertake market development and promotion functions but

2022 F FFERE
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only place orders to the Company based on the clinical demand
for drugs in hospitals or pharmacies in their distribution areas.
The Company sells drugs to the cooperative pharmaceutical
distributors according to the annual “Distribution agreement” and
specific orders, and the regional distributors complete drug sales
and logistics distribution to hospitals and retailers.

According to the characteristics of high technical barriers
possessed by insulin analogs, the domestic market is mainly
promoted and publicized by independent professional academic
promotion mode through the marketing system, in which the
promotion information includes product-related information
(including drug indications, usage, safety, relevant academic

EBItMemMERARER). 28 H theories, and latest clinical research results), company brand
BEREF, information, etc.
SWHEARETH B PR 153 RIERERB
mu M EFFIRE] R mANIR FEMELTS
Provide drug and Popularize the latest Make a prescription
Medical Knowledge drug knowledges through based on the patient's
trainings for the sales staff al=HEAMN academic promotion EE disease
- Company - |
. = |:||_||j'|_|r
‘ marketing team i

BE

Patient

N ER AE T

Hospital/Pharmacy
RIBERERIE REEELT
o TECIE mEBEHES MR

Conduct commercial Sell drugs to patients
distribution of drugs based on doctor's
according to hospital prescription
requirements

.
2SI R

EOME:

EEEBERE S
Sign the Distribution
Agreement and deliver
drugs according to
disributor requirements

> >
AmAIRR KRR
Drug knowledge Pharmaceuticals
flow flow
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Overseas sales model

According to overseas national policies and market
characteristics, the Company’s products sold internationally
include insulin APIs, insulin preparations (penfill and pre-
filled pens), pen components, and other medical devices.
Sales modes are divided into the authorized distribution of
insulin preparations, cooperation with local enterprises in
importing countries for filling APl preparations, and independent
management by setting up subsidiaries. Under the cooperative
sales mode, the Company mainly cooperates with local
enterprises with strong filling capacity, complete assembly lines,
and biological medicine production qualifications. The Company
exports the APl and pen components, and the importing
partners carry out local formulation filling production, pre-
filled pen assembly and sales. Under the authorized distribution
mode, the Company’s products are sold to overseas markets by
the Company’s authorized international distributors.

Industry description

Industry policy changes

Under the policy background of the "74th Five-Year Plan", various
policies in the pharmaceutical industry were issued frequently
in the first half of 2022, which brings both opportunities and
challenges.

Implementation of special insulin collection

Up to now, seven rounds of drugs and two rounds of high-
value consumables have been organized at the national level for
volume-based procurement, of which the sixth round was insulin
procurement.

On April 29, 2022, the “Notice of the Office of the National Health
Insurance Administration and the General Office of the National Health
and Wellness Commission on Improving Supporting Measures for the
Centralized Quantity Procurement and Use of Drugs (Insulin Special) of
the State Organization” was released, requiring close integration
with the characteristics of insulin production, procurement,
distribution, and usage to implement the supporting measures
to promote timely and stable supply and safe and smooth use
of the selected products and ensure that the reform dividends
benefit the majority of patients. The key points are as follows:
1. To standardize the insulin platform listing work; 2. To ensure
the convergence of health insurance payment policies; 3. To
promote the rational use of drugs by medical institutions; 4.
To implement the incentive and restraint policies of medical
institutions; 5. To strengthen the monitoring of compliance.

The centralized procurement of insulin is an important event
in the field of diabetes treatment, and its impact is far-
reaching. The policy will directly reduce the medication cost for
patients, gradually change the medication structure of diabetes
treatment, and reshape the competitive landscape of the insulin
industry.

2022 F FFERE
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Starting from May 2022, each province (autonomous region
and municipality) has gradually released the implementation
documents for centralized procurement of insulin. The Company
is actively preparing for the implementation to increase the
popularity rate of the Company’s drugs and enable more
diabetic patients to use the Company’s products quickly.

DRG/DIP payment reform

To accelerate the establishment of a managed and efficient
health insurance payment mechanism and promote full coverage
of Diagnosis Related Groups (DRG)/ Diagnosis-Intervention
Packet (DIP) payment reform, following the issuance of a
notice by the National Health Insurance Administration on
the issuance of the “Three-Year Action Plan for DRG/DIP Payment
Reform,” provinces (autonomous regions and municipalities) have
released their own three-year action plans for DRG/DIP payment
reform in the first half of 2022.

DRG/DIP payment reform is a systematic project and a strategic
task, which is carried out to establish an efficient payment
management and incentive and restraint mechanism for medical
insurance to medical institutions. The DRG/DIP payment is
equivalent to setting a cost ceiling for the hospital.

As provinces (autonomous regions and municipalities) advance
their reforms one after another, public hospitals will change
their treatment and the usage of drugs consumables, and the
positioning and business content of some medical institutions
will also be adjusted significantly, which will have a greater
impact on drug and drug consumable manufacturers. This
reform will further promote the hospital in the choice of drugs
and equipment more inclined to quality and inexpensive
products but also guide more hospitals to use insulin with more
consideration in the choice of the low price of the centralized
procurement products.

The Company’s six products in the centralized procurement of
insulin have won the bidding with a high rate of reduction and
better price, which is consistent with the direction of DRG/DIP
payment reform policy and will attract more medical institutions
to choose the Company'’s products.

Family doctor contract service

On March 3, 2022, the National Health Insurance Bureau
and other ministries and commissions issued the “Guidance
on Promoting the High-Quality Development of Family Physicians
Contracted Services” (the “Guidance").
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The “Guidance" proposes to further enhance the ability of family
physicians to carry out common and multi-morbidity treatment
and chronic disease management and to further strengthen
the basic medical service functions of primary health care
institutions by expanding services that actually meet the needs
of the public, such as rehabilitation, medical and health care
integration, hospice care, and intelligent diagnosis and treatment
services, following regulations. The “Guidance” puts forward
a milestone for long-term prescription services; by 2025, all
township health centers and grassroots health service centers
and primary hospital should provide long-term prescription
services while further emphasizing that the long prescription
medication cycle should be 4-12 weeks.

In addition, the “Guidance" interprets the medical service
functions of family physicians in terms of conducting onsite
services, providing priority referrals, and providing traditional
Chinese medicine services. It emphasizes the function of
primary hospital to connect well with the contracted work in
terms of appointment consultation and intelligent triage, focuses
on strengthening the connection between family physicians
and contracted residents, and guides contracted residents to
gradually form the habit of visiting primary hospital for the first
visit. It also optimizes the effect of basic public health and health
management services by opening up electronic health records to
contracted residents individually, etc.

It is expected that in the future, the prevention, diagnosis (first
visit), and medication scenarios of chronic diseases will occur
more often in the primary hospitals where the contracted family
physicians are located. As a manufacturer and sales company
of chronic disease drugs, the Company is actively laying out
the market of primary hospital to establish a good brand image
of the Company's drugs among family physicians and further
increase the proportion of the Company’s drugs used in primary
hospitals.

National health insurance catalog adjustment in 2022

On June 13, 2022, the National Health Insurance Administration
(NHA) released the “2022 National Basic Medical Insurance, Work
Injury Insurance and Maternity Insurance Drug Catalog Adjustment
Work Plan (Draft for Public Comments)" (the “Work Plan") and related
documents for public comments.

The “Work Plan” points out that the adjustment of the drug
catalog in 2022 will coordinate the work of epidemic prevention
and control, the needs of participants, and the fund'’s ability to

2022 F FFERE
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pay. It strives to make a more reasonable and optimized drug
catalog structure, more scientific and standardized management,
more effective and efficient payment, and more fair and
accessible protection, which help solve people’'s worries about
medical care.

The “Work Plan" shows that the adjustment of the medical
insurance catalog in 2022 will last about five months. From July
to August 2022 is the enterprise declaration phase; eligible
enterprises can declare and conduct a formal review. In August
2022, experts will establish a database of reviewed drugs based
on enterprise declarations, and form a proposed list of drugs
to be transferred directly, negotiated/competitive transferred,
transferred directly out, and handled according to renewal rules
in 4 areas. Subsequently, medical insurance negotiations will be
conducted from September to October 2022, through which the
national unified medical insurance payment standards will be
determined, and the management requirements will be clarified
simultaneously. Finally, the medical insurance catalog adjustment
results will be announced in November 2022.

The "Work Plan" discloses “the rules for the renewal of negotiated
drugs” and “the rules for bidding on non-exclusive drugs” for the
first time, further clarifying the rules for access to the catalog
for different types of drugs. At the same time, it encourages
the inclusion of children’s and rare disease drugs, which is
expected to expand medical insurance coverage further. The
Company pays close attention to adjusting the national medical
insurance catalog and rationalizes the planning and layout of the
Company's R&D product pipeline.
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Position of the Company in the industry
Basic industry information

Diabetes is a group of metabolic diseases characterized by
hyperglycemia. According to pathogenesis, diabetes can be
divided into type 1 diabetes, type 2 diabetes, gestational
diabetes, and specific types of diabetes. Type 2 diabetes is the
most common type clinically, accounting for more than 90% of
the overall diabetic population. Type 2 diabetes occurs due to
a combination of insulin resistance (i.e., the body is insensitive
to insulin) and impaired pancreatic B-cell function (i.e., the
body does not secrete enough insulin). Commonly used clinical
glucose-lowering drugs include oral drugs (including metformin,
sulfonylureas, glinides, thiazolidinediones (TZD), alpha-
glucosidase inhibitors, DPP-4 inhibitors, SGLT-2 inhibitors, etc.),
GLP-1 receptor agonists, and insulin. The treatment strategy
differs depending on the course of the patient’s disease. In the
early stage of diabetes diagnosis, when insulin levels are normal
or high and blood glucose levels are slightly above standard,
oral hypoglycemic drugs are generally chosen to control blood
glucose. When the function of pancreatic islet B-cells is near
in failure, the combination of oral medication and insulin can
be used, which is conducive to the protection of residual islet
function and the stable control of blood glucose levels. When the
function of pancreatic islet B-cells completely fails, only insulin
replacement therapy can be used.

The development of insulin has gone through animal insulin
(first generation, which is basically out of use), human insulin
(second generation), and insulin analogs (third generation).
Since the launch of insulin analogs in the late 1990s, the scale
of sales has grown rapidly worldwide. Compared with human
insulin, insulin analogs have greater advantages in onset time,
peak performance, duration of action, etc. In addition, insulin
analogs can better mimic physiological insulin secretion patterns
and significantly reduce the risk of hypoglycemia; thereby,
insulin analogs have widely replaced human insulin products
in developed markets. Although insulin analogs have been
improved over human insulins, they still cannot fully mimic
human pancreatic insulin's natural physiological secretion
pattern. The ultra-long-acting insulin weekly formulations, known
as the fourth generation of insulin, have become one of the
important directions of new drug development for diabetes drug
developers given their relatively longer half-life, lower dosing
frequency, more stable blood concentration and efficacy, less
interday blood glucose variation, and less risk of hypoglycemia.
The Company’s ultra-long-acting weekly insulin formulation
under development, GZR4, is expected to be injected once a
week to achieve smooth control of basal blood glucose over a
week, which is expected to significantly reduce the frequency of
injections for patients while improving medication compliance,
alleviating the physical and mental burden of patients and
improving the overall quality of life for diabetic patients.
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So far, there are seven major classes of common oral glucose-
lowering drugs on the market, with different characteristics.
Among them, metformin is the cornerstone of type 2 diabetes
pharmacotherapy. Its primary pharmacological effect is to lower
glucose by reducing hepatic glucose output, increasing muscle
glucose uptake, and improving peripheral insulin resistance and
other mechanisms. Both the “Guidelines for the Prevention and
Treatment of Type 2 Diabetes in China (2020 Edition)” released by the
Chinese Medical Association Diabetes Branch and the “Diabetes
Care and Treatment Pathway 2021 Edition” released by the American
Diabetes Association recommend metformin as the initial
therapy option for type 2 diabetes.

DPP-4 (dipeptidyl peptidase-4) inhibitors are new oral diabetes
medications that have come to market in the last few years.
These drugs have the advantages of being taken once a
day (some can be taken twice a day, both before and after
meals), not increasing the risk of hypoglycemia, and having no
gastrointestinal reactions. SGLT-2 inhibitors and GLP-1 receptor
agonists do not significantly increase the risk of hypoglycemia,
can reduce body weight, and considerably reduce the risk of
major cardiovascular events. Their status in domestic and
international guidelines continues to rise and has gradually
become one of the standard treatments for type 2 diabetes.
In addition, the market penetration of these two therapies will
be significantly increased. With the patent expiration of those
global hits hypoglycemic medicines such as DPP-4 inhibitors
and SGLT-2 inhibitors, domestic generic products will be
marketed and sold, which is expected to accelerate the process
of domestic substitution. The Company’s self-developed first
oral hypoglycemic drug, sitagliptin phosphate tablet, has been
approved for marketing, which will help the Company to actively
participate in the process of domestic substitution of DPP-4
inhibitors and enhance the comprehensive market competition
in the field of diabetes drugs force.
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Presently, the awareness rate, diagnosis rate, control rate,
and treatment rate of diabetes in China are in “four low”
characteristics. However, with the promotion of medical
insurance policy, the popularization of medical education,
and the improvement of medical level, the diagnosis rate of
diabetes will continue to rise, the medication rate will increase,
and the market scale of medication will continue to expand. As
a leading Chinese company in the industry that has mastered
the industrialized production of recombinant insulin, the
Company’'s main glucose-lowering pipeline is making steady
and comprehensive progress. In addition to the 2nd and 3rd
generation insulins that have been marketed and matured in
the market, the Company is actively laying out and promoting
the 4th generation insulins and more advanced diabetes
treatment-related drugs and therapies to provide more insulin
product choices of high quality for global diabetes patients. The
Company has now launched and commercialized five insulin
analog products and one human insulin product, covering three
functional segments: long-acting, fast-acting, and premixed
insulins. The Company'’s clinical development projects cover
insulin analog compound preparation GZR101, fourth-generation
insulin analog GZR4, and long-acting glucagon-like peptide-1
receptor agonist (GLP-1 RA) GZR18.

Overseas sales model

Diabetes is characterized by a large patient base, rapid growth,
and a long disease course. Throughout the global history of
human societies, countries with higher development levels would
enter an aging society earlier, while China’s aging problem is also
gradually emerging, and the aging population has accelerated the
growth of the number of people with diabetes. At the same time,
due to the development of the economy and technology, more
and more people are affected by irregular lifestyles and diets,
and the incidence of diabetes tends to be younger generations.

Domestically, with China’s rapid economic development, national
income and payment capacity are increasing. At the same time,
the country has taken multiple measures to promote medical
insurance payment and accelerate medical insurance settlement,
further releasing the medical consumption capacity of diabetic
patients and enabling more people to enjoy healthcare services,
which will further enhance the diagnostic and treatment market
capacity of diabetic patients in China. In particular, the special
volume-based procurement of insulin to be carried out in 2021
will further enhance the sales scale of China’s insulin market
while rapidly promoting replacing the 2nd generation insulin
(human insulin) with the 3rd generation insulin (insulin analogs).
As the first Chinese company that successfully developed,
manufactured, and industrialized insulin analogs in China, the
Company has been in the leading position in the domestic
3rd generation insulin industry for a long time. Moreover, the
Company has products covering three functional segments of
3rd generation insulin: long-acting, fast-acting, and premixed
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insulins, which can meet the different needs of patients with
diabetes in the market.

In recent years, the state has taken multiple measures to
vigorously promote the capacity of primary healthcare
services and continuously strengthen the construction
of central health centers, county hospitals, and county
medical service communities, to promote the improvement
of primary healthcare services. In addition, the primary tier
market's consumption scale will continue to rise. Before
the procurement, the medical institutions covered by the
Company’s products were mainly concentrated in the cities’
central hospitals. Therefore, there is still a broad space to
develop in the primary tier market. At present, the available
insulin for primary patients is mainly human insulin. However,
with the price drop of insulin analogs after the procurement,
the expansion of the Company's primary academic
representatives, and the academic promotion and publicity
for the primary tier market, the Company will promote the
rapid penetration of its products in the primary tier market
and enhance the brand influence of the Company in the
primary tier market.

The Company continues to enhance the market share of
its marketed products, while continuously increasing its
investment in research and development, and has made
breakthroughs in several projects under development during
the reporting period. For example, GLP-1 receptor agonist,
a new type of weight-reducing drug, has a favorable market
prospect due to its good weight-reducing effect and safety
advantage. In the field of GLP-1 RA weekly formulation
applied to overweight or obesity management, there are
no similar products on the market domestically. In June
2022, the Company successfully held the kick-off meeting of
phase Ib/lla clinical trial project of the novel investigational
drug GZR18 (GLP-1 RA) in China for the indications of type
2 diabetes and obesity/overweight management, which
marks the Company's progress in obesity and overweight
treatment. In July 2022, the Company'’s investigational fourth-
generation insulin GZR4 was cleared to conduct clinical trials
in China for the indication of diabetes mellitus. Up to now,
no weekly formulation insulin product has been marketed
worldwide, and the Company’s GZR4 is expected to provide
a new treatment option for patients. In June 2022, the
Company received product registration approval for its first
oral glucose-lowering agent, sitagliptin phosphate tablets
(DPP-4 inhibitor), in China. Clinical studies have confirmed
that sitagliptin phosphate tablets can be taken orally once a
day to effectively control blood glucose and slow down the
progression of diabetes. Sitagliptin phosphate tablets have a
low incidence of hypoglycemia and are listed in authoritative
clinical guidelines both domestically and globally for their
excellent safety and efficacy profile. Several products
under research and development not only expand the
Company's main hypoglycemic product line but also enrich
the product structure and guarantee the Company's future
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market competition. At the same time, the Company has actively
invested in drug development in other fields and laid out R&D
pipelines in autoimmune, oncology and other drug development
fields, which will further broaden the Company's development
path and boost future development.

Globally, to provide high-quality drug solutions for global
patients with diabetes, the Company has been promoting its
internationalization strategy since 2005 and has comprehensively
laid out the full range of insulin products such as glargine insulin
injection, lispro insulin injection, aspart insulin injection, human
insulin injection, insulin injection pen and insulin injection needle
in various countries and regions around the world, including the
United States, Europe, Asia Pacific, Middle East, North Africa,
Central and South America, and Sub-Saharan Africa. Through
localization of production and operation and commercialization
of cooperation, we are actively importing valuable resources
and promoting the expansion of our international business
territory. In addition, through collaboration with the International
Diabetes Federation (IDF), the Company is contributing to the
prevention and treatment of diabetes worldwide and enhancing
the global awareness and influence of the brand. At the end of
the reporting period, the Company has established international
business networks in more than 20 countries and regions
worldwide. While constantly breaking through the ceiling of
diabetes treatment, the Company is also actively engaged in
related drug research and development fields.

xR
Northern America

HER
Latin America

In March 2022, the Company’s investigational drug GZR18
initiated a Phase | clinical trial for the indication of type 2
diabetes in the US. In June 2022, the preclinical study results of
GZR18 were published in the “Furopean journal of Pharmacology”.
In August 2022, GZR4 received IND clearance from the US FDA,
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which officially allows GZR4 to conduct Phase | clinical trials in
the US.

Key Performance Drivers

Under the R&D-driven, cost-leading, internationalization, and
talent pool strategy, the Company has achieved remarkable
results in R&D innovation. New products have been approved
and launched, helping the Company continuously consolidate
its leading position in the domestic industry. The Company has
been cultivating in the domestic market for many years, has
won wide market recognition, and has formed the first-mover
advantage in the domestic market by its excellent product quality
and professional services. In addition to expanding the domestic
market and sales channels, the Company continues to expand
overseas markets and enhance its overseas brand influence.

Influenced by the implementation of the outbidding results of
China's insulin centralized procurement, the Company’s product
price dropped, resulting in a significant decline in operating
income in this reporting period. Nevertheless, the Company
will continue to practice its development strategy to promote
the process of replacing second-generation insulin with third-
generation insulin in the Chinese market by taking advantage of
the resources from the procurement and further accelerating
the penetration rate of each of the Company’s products down to
the primary tier market to gain more market share. Meanwhile,
the Company will continue to adhere to its R&D innovation
strategy, accelerate its research projects, continuously enrich
its R&D pipelines, optimize its product structure, and promote
sustainable high-quality development.
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R & D-Driven Strategy
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Analysis of core competitiveness during the reporting
period
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As the first Chinese company to obtain the manufacturing
approval for third-generation insulin for diabetes and to achieve
industrialized production, the Company has been adhering to the
corporate motto of “Quality First and Innovation Forever” since
its establishment. The company has developed several third-
generation insulin analog products covering three functional
segments of insulin: long-acting, fast-acting, and premixed
insulins. In addition to breaking through the edge of diabetes
treatment, we are also actively engaged in researching and
developing drugs for diabetes-related indications such as obesity
and lipid-lowering to bring better treatment options for diabetes
patients. While the Company continues to deepen its R&D
efforts in new medicines for diabetes and related indications, it
also strongly supports drug development for other indications
and continues to enrich its R&D pipeline for chemical drugs,
eukaryotic and prokaryotic protein engineering, oncology and
cardiovascular and metabolic diseases, adding momentum to the
Company's sustainable long-term development. Currently, the
Company has R&D centers in Beijing, Jiangsu, and New Jersey,
USA, and will further develop our European R&D center in the
future. By integrating diverse resources and conducting close
domestic and international communication and cooperation, we
will further improve our R&D strength and increase our long-
term sustainable development momentum.

The Company continues to strengthen the competence of
its R&D team and, after years of development, has formed a
comprehensive and large-scale R&D team, of which nearly 60%
are talents with master or PhD degrees. Furthermore, by setting
up post-doctoral research stations and training post-doctoral
researchers with post-doctoral mobile stations at key national
universities such as Peking University and Tsinghua University,
the Company has enhanced its academic level in the field of

2022 FEERE



36 \ HFEHURHBERAT

Gan & Lee Pharmaceuticals.

B 5T SR By F R KF o BB, ZIL
EiRESIENNHARLFTE, W
BREFE. EFE. NDF#E
8. PROTACK AT, HIBEFIE
Fa. D FaE, EREEME.
e OME. AHMERRARTA
B —ENRFMNE

Frhyeg

Oncology

B

Metabolic disease

RRTUWHHLEANMNMBANEE
I RBES], RBEIZIMMRIE
EERINRF FENE R B EE
N, NENENEH/ BEFEEE
F2EREPR WD R B E R A5 W) GZR18
76, LIEM2021F108RSHE
IRRIA R EE, EHRFHERER
BT, ARFRBTNAR A
&Iz BB IR A 2 X\ 1b/lla 87 i PR 13 40
B EZ 5 2 ) 7 B 25 %) GZR1017£ 2022
FSRNMBERA B BHERTIGK
/G, F2022F878 257 I#IG K
¥, 2022878, ARAKEEXRLS
BWRETEANXFREEMRHMGIRS
P ieRABRYEBN B, &
E5, ZMAAMEBERFTEXR
HE, SIINBETHANEOARD
=AY AGIFGZRATE2022F 8RS
ZEFDARYINDHE X, IETCHEEGZRA
BFEZEAFENIBIRKRAE; 8
EBH, RRABEMABEIE . ¥
URITEBRBEIHRYIE D5 #
NIBRAXERRA R EEER

drug research. Meanwhile, we have established highly creative
R&D incubation platforms, such as insulin platform, antibody
platform, small molecule new drug platform, PROTAC technology
platform, pharmacology, and toxicology platform, and analytical
platform, which enable the Company to form certain competitive
advantages in the field of oncology, immunology, cardiovascular
and metabolic disease research.

*&

Immunology

DINE

Cardiovascular

With a professional R&D team and independent solid innovation
R&D capabilities, many of the Company's R&D projects have
successfully entered the clinical stage domestically and abroad.
In China, for example, under the current environment of the
COVID-19, the Company's investigational drug GZR18, which
has indications of obesity/overweight management and type 2
diabetes mellitus, took only eight months to enter into Phase Ib/
lla clinical trials after obtaining approval to start clinical trials in
October 2021; the Company's investigational drug GZR101 began
Phase | clinical trials in July 2022 after getting approval to start
clinical trials from the National Medical Products Administration
in May 2022. In July 2022, the Company received the “Notice
of Approval of Drug Clinical Trial” from the National Medical
Products Administration for the Company’s investigational
drug GZR4. Overseas, several R&D projects have also made
significant progress; for example, GZR4, the self-developed
fourth-generation insulin drug weekly formulation, received IND
clearance from the FDA in August 2022, approving GZR4 to enter
into Phase | clinical trials in the US. In addition, the Company’s
self-developed insulin glargine, insulin lispro, and insulin aspart
injections have entered the final critical stage before submitting
their biologic license application to the US Food and Drug
Administration (FDA) and marketing authorization applications to
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the European Medicines Agency (EMA), respectively.

With its professional R&D team and solid independent
innovation and R&D capability, the Company has continuously
obtained the “High and New Technology Enterprise Certificate”
since 2011. Its subsidiary, Gan Gan Medical Technology Jiangsu
Co. since its establishment, has continued to improve its
innovation capability and received extensive recognition from
various authorities and experts. Among them, a number of
honorary certifications obtained during the reporting period
include: the Company won the title of “2021 evergreen award of
annual innovative pharmaceutical enterprise” in January 2022;
the Company won the honorary recognition of “Beijing new
technology and new products” in January 2022. the Company
was ranked among the “Top 20 Biopharmaceutical Enterprises
in China in 2021" in July 2022, in which corporate innovation’s
driving force is one of this list's core dimensions.

Advantages of full product line layout

The development of insulin has gone through animal insulin
(first generation, basically obsolete), human insulin (second
generation), and insulin analogs (third generation). Since the
launch of insulin analogs in the late 1990s, their sales scale has
grown rapidly worldwide. Compared with human insulin, insulin
analogs can better simulate physiological insulin secretion
pattern and significantly reduce the risk of hypoglycemia; insulin
analogs have replaced human insulin products to a large extent
in developed markets. As the leading company with recombinant
insulin technology in the industry from China, the Company has
a complete insulin R&D pipeline with five insulin analogs and
one human insulin product, covering three insulin functional
segments: long-acting, fast-acting, and premixed insulins,
providing a more comprehensive and high-quality choice of
insulin products for global diabetes patients.

In addition to the second and third-generation insulins that
have been marketed and matured in the market, the Company
is actively promoting the fourth-generation insulins and more
cutting-edge drugs and therapies related to diabetes treatment.
Currently, the development projects that have entered the
clinical stage include the insulin compound formulation GZR101,
the fourth-generation insulin analog GZR4, and the long-
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acting glucagon-like peptide-1 (GLP-1) receptor agonist drug
GZR18. In June 2022, the Phase | clinical trial of the Company’s
investigational innovative drug GZR101 was initiated, and the
first subject administration was completed, which is an essential
breakthrough in the Company’s insulin compound formulation.
In July 2022, the Company received the “Notice of Drug Clinical Trial
Approval” from the National Medical Products Administration
for the Company’s investigational drug GZR4, and the next
stage will be to conduct clinical trials for diabetes indications
in accordance with the relevant provisions of the national drug
registration; In August 2022, GZR4 received IND clearance from
the US FDA for a Phase | clinical trial in the US, which is expected
to enrich further and expand the Company’s product pipeline
and will bring innovative treatment options to diabetes patients
worldwide. 2021, the Company’s investigational innovative
biologic drug GZR18 (GLP-1 RA) received approval in both China
and the US for Type 2 diabetes GZR18 (GLP-1 RA) was approved
for clinical trials in China and the US for type 2 diabetes, both
demonstrating the Company's outstanding innovation and
growth in diabetes-related areas. In addition, GZR18 has the
potential to treat obesity/overweight management. In june
2022, GZR18 successfully held a Phase Ib/lla clinical trial kick-
off meeting in China for the indications of type 2 diabetes and
obesity/overweight management. It provides a good start for the
Company to develop a commercial first-mover advantage in the
obesity and overweight treatment.

In addition to the mentioned products, sitagliptin phosphate
tablet is the first oral hypoglycemic drug independently
developed by the Company. In June 2022, the sitagliptin
phosphate tablet was approved for launch in China,
expanding the Company’'s hypoglycemic product line, which
is conducive to enhancing the Company’s comprehensive
market competitiveness in the field of diabetes medication and
consolidating the Company's leading market position in the
domestic diabetes treatment field.

We are actively promoting production capacity construction
while enriching our product line. The Company’s under-
construction capacity expansion project is progressing in an
organized manner, which will provide a strong guarantee for the
commercial production of the Company’s products and help the
Company’s complete product line layout in the field of diabetes
treatment when it comes into operation.
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Cost Leadership

The Company has an experienced R&D team and
an industrialization team, which facilitates the rapid
industrialization of experimental achievements. With years
of experience in R&D and manufacturing, the Company has
built a technologically advanced and scientifically efficient
manufacturing plant. It continues to optimize its processes to
ensure the quality and safety of the Company’s products while
strengthening the control of product costs, in line with the
Company'’s cost leadership strategy, to provide more accessible
and affordable medicines to diabetes patients worldwide.

The Company uses a whole process control strategy. It
integrates cost control into all aspects of the Company’s
business activities so that the entire chain from product
development, material procurement, and product manufacturing
to product sales and after-sales service is controlled effectively.
At the same time, the continuous improvement of the lean
control system of the whole business chain has enhanced
the adhesion between the chains and helped to achieve the
Company'’s goal of cost reduction and efficiency increase.

After the implementation of the volume-based procurement,
the Company is expected to continuously increase the scale of
product sales with the advantage of this procurement, which
will, in turn, enhance the capacity utilization rate, bring into
play the scale effect, dilute the production cost and further
maintain and enhance the advantages of cost leadership. At the
same time, the Company will further ensure the gquality of drugs
and improve production efficiency through effective measures
such as expanding production scale, strengthening production
management, and optimizing resource allocation to ensure the
supply of volume-based procurement. At the same time, with
the increase in production volume, the fixed cost apportioned
per unit of product will decrease, and the scale effect will
be further highlighted. The Company will rely on the cost
advantage and the scale advantage to support the Company's
continuous investment in marketing as well as R&D to ensure the
sustainable development of the Company.

International strategic advantages

The Company's disposable needle for injection pen
(GanleeFine®), the first product of Gan & Lee Pharmaceuticals. to
be registered and approved by the US FDA, has played a positive
role in realizing the vision of “laying out the global market.”
the Company's overseas approved product categories include
various insulin APIs, cartridge injections, pre-filled injections,
insulin pens, and needles.

The internationalization strategy is important for the Company to
realize the vision of “laying out the global market.” Therefore, the
Company has been promoting its internationalization strategy
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since 2005. Right now, the Company’s internationalization
strategy is as follows:

Occupation of Registered Standard Heights

Based on the research and development advantages of
biological preparations, the Company accelerates the progress
of research and development projects. In December 2021, The
Company’'s GZR18 (GLP-1 RA) preparation, which is expected to
be injected once a week, was cleared for Phase | clinical trials in
the United States for the indication of type 2 diabetes, and the
first-in-human administration was completed in March 2022,
In June 2022, the related preclinical study results of GZR18
were published in the “Furopean Journal of Pharmacology” a global
authoritative academic journal. In addition, the Company's self-
developed insulin glargine, insulin lispro, and insulin aspart
injections have entered the final critical stage before submitting
their biologic license application to the US Food and Drug
Administration (FDA) and marketing authorization applications
to the European Medicines Agency (EMA), respectively. Relevant
documentation is being actively prepared as planned. Hopefully,
the approval of these three products will bring great benefits to
more patients with diabetes in the future.

Relying on the advantageous resources of local companies in
emerging markets, the Company continues to promote the
registration of drugs and medical devices in emerging markets,
and emerging markets have gradually become an important
stage for the Company's globalization. At the end of the
reporting period, the Company’s insulin products had obtained
a total of 39 drug registration certificates accumulatively in 18
countries.

Simultaneous expansion of the global market

(1)Developed markets such as Europe and the United
States: In 2018, Gan & Lee signed commercialization and
supply agreements with Sandoz, division of the international
pharmaceutical company Novartis. Under the terms of the
agreement, Sandoz will conduct commercial operations of these
three drugs in the US, Europe, and other specified regions, with
Gan & Lee being responsible for drug development (including
clinical studies) and supply.

(2)Emerging markets: Gan & Lee has been actively importing its
valuable resources into emerging countries’ needs through the
two strategies of localized production and localized operation
to promote the rapid development of its international business
and realize the expansion of its international business territory.
On the one hand, the Company takes advantage of preferential
policies for localized drug production in each country,
cooperates with large local pharmaceutical companies, signs
APl supply agreements, and localizes preparation production
through technology transfer to further reduce costs and
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improve product competitiveness. On the other hand, by setting
up subsidiaries in many places or authorizing local enterprises,
the Company has built up local distribution channels and
localized its operation to deeply explore the potential of local
markets, increase product sales, and seize more global market
shares.

Discussion and analysis of business conditions

Business overview:

2022 is the implementation year of the Company’s strategic
choice in volume-based procurement, and it is also the year of
the Company’s long-term market planning. The Company actively
responded to the national call to reduce fees for the people. As
a result, six products have won the bidding with a high ranking in
the volume-based procurement, aiming to benefit more patients
with better prices and strive for more market shares. Because
doctors’ prescription habits and diabetic patients’ perception of
products take time to change, the increase in sales volume in the
short term cannot offset the impact of falling prices, which will
bring short-term pain to the Company’s performance. However,
in the long-term, the Company will expand its marketing team
to cover all levels of the market, actively cultivate the primary
tier market, and expand the scope of academic promotion
and publicity. In-depth publicize the price advantage of the
Company'’s products and accelerate the market replacement of
third-generation insulin analogs for second-generation human
insulin while enhancing the level of specialized services for
existing patients.

R&D innovation is the fundamental guarantee for the Company’s
sustainable development. Therefore, the Company will continue
to perform the leading advantages of domestic insulin and
actively develop the composition of the entire insulin product
line. Currently, there are ultra-long-acting fourth-generation
insulin analogs under development, glucagon-like peptide 1
(GLP-1) receptor agonist weekly preparations for dual indications
(including type 2 diabetes and obesity/overweight management)
insulin compound preparations as well as other leading products
have made gratifying progress. We hope to bring innovative
treatment options for diabetes patients around the world

In 2022, although with the impact of the turbulent international
situation, the intensified global epidemic, international shipping
tension, and transportation costs rise, which will affect the
Company’s international business cooperation, the Company
will continue to grasp the internationalization strategy firmly,
increase overseas promotion of new products, consolidate the
existing customer cooperation relationship, steadily promote the
development of potential customers and cooperation with new
customers, and steadily develop the international market
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During the reporting period, the Company mainly completed
and focused on the following tasks:

R&D and innovation continue to increase:

During the first half of 2022, the Company’'s accumulated
investment in R&D projects was RMB 319.51 million, representing
an increase of 28.36% over the same period of the previous
year and accounting for 38.27% of the sales revenue. Among
them, the expensed R&D investment was RMB 244.43 million,
representing an increase of 9.49% compared with the same
period of the previous year; the capitalized R&D investment
was RMB 75.08 million, accounting for 23.50% of the total R&D
investment, representing an increase of 192.44% compared with
the same period of the previous year.

R&D and innovation have always been the foundation of Gan
& Lee. We have never stopped advancing and exploring on the
road of product development and technological innovation. To
further improve patients’ quality of life, every R&D member of
Gan & Lee has consistently adhered to the corporate culture of
“Science & Excellence”, constantly innovating, trying to challenge
the limits of human cognition, and looking for the next better
solution. During the reporting period, the Company insisted
on independent innovation, research, and development, with
endogenous development as the main driving force. While
making breakthroughs in the field of diabetes treatment, the
Company actively invested in the research and development
of diabetic drugs, autoimmune, tumor, and other drugs, which
made gratifying progress.

GZR18 GLP-1 receptor agonist: GZR18

GZR18 injection, an innovative class 1 biological drug under
development by the Company, is a long-acting glucagon-like
peptide-1 (GLP-1) receptor agonist with 94% homology in human
endogenous GLP-1 expected to be injected once a week. GLP-
1 is an incretin, which can promote insulin secretion and inhibit
glucagon secretion at the same time to exert hypoglycemic
effects when blood glucose rises. Glucagon has a strong role in
promoting hepatic glycogenolysis and gluconeogenesis, which
can significantly increase blood glucose.

In June 2022, the preclinical study results related to GZR18 were
published in the authoritative academic journal “European journal
of Pharmacology” The current research data shows that GZR18
has good hypoglycemic and weight loss effects in diabetic animal
models, indicating a good prospect for diabetes treatment. In
June 2022, GZR18 held a kick-off meeting for Phase Ib/lla clinical
trial projects for both indications of type 2 diabetes and obesity/
overweight management in China. In addition, the Company
initiated a Phase Ib/lla clinical trial in patients with type 2
diabetes and obesity/overweight management in July 2022 and
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has completed the first-in-human administration in China.

The weekly formulation of GLP-1 RA for overweight or obesity
is still in the early stages of the market. Currently, only one
GLP-1 RA weekly preparation has been approved for weight
management in obese or overweight adults in the United
States. In contrast, no related products have been approved
for marketing in China. The approval of the clinical trial of
GZR18 in China marks another critical step for the Company
on the road to clinical transformation and industrialization in
the field of obesity and overweight treatment. It is one of the
important milestones for the Company in the field of obesity and
overweight treatment.

Fourth generation insulin analogs: GZR4

GZR4 is a Class | innovative therapeutic biological product
under development by the Company, belonging to the fourth
generation of insulin. It is expected to be administered by
subcutaneous injection once a week into the human body to
achieve stable control of basal blood glucose. GZR4 is expected
to be administered once a week by subcutaneous injection to
achieve stable control of basal blood glucose for one week. In
addition, it can potentially reduce the pain of injection, improve
patients’ compliance with insulin therapy, and optimize long-
term treatment management, with high clinical benefits.

In July 2022, the Company received the “Notice of Drug Clinical Trial
Approval” issued by the National Medical Products Administration
for GZR4, and the approved indication is diabetes. In August
2022, GZR4 received IND clearance from the US FDA, officially
approving GZR4 for Phase | clinical trials in the US. Up to now,
no insulin weekly preparation product has been approved
for marketing globally. The Company’'s drug GZR4 has been
approved for clinical trials, which is expected to enrich further
and expand the Company’'s product pipeline and provide more
medication options for diabetic patients.

Novel premixed dual insulin compound preparation: GRZ101

GRZ101 injection is a new premixed dual insulin compound
preparation independently developed by the Company. It is
made by mixing the Company’s under research long-acting
basal insulin GZR33 (50%) and fast-acting insulin aspart (50%)
and is intended to be used for treating diabetes. It is expected
that GZR101 can simulate the biphasic pattern of physiological
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insulin secretion under once-daily administration, take into
account both fasting and postprandial blood glucose control,
stabilizeblood sugar steadily, and improve the rate of glycemic
controlrate. GZR101 is also expected to simplify treatment,
improve patient compliance, and reduce treatment burden to
optimize long-term diabetes management and help reduce or
delay the onset of complications.

In May 2022, GZR101 received the “Drug Clinical Trial Approval
Notice" issued by the National Medical Products Administration,
and the approved indication is diabetes. The clinical trial
approval of GZR101 is an important breakthrough for the
Company in insulin compound preparation, which will further
enrich the Company’'s product pipeline. In addition, the Phase |
clinical trial of GZR101 was launched in China in July 2022, and
the first subject has been administered. This trial is also the first
human trial (FIH) of GZR101 in China and will evaluate the safety,
tolerability, pharmacodynamics, and pharmacokinetic indicators
of GZR101 injection and its constituent GZR33 in subjects.

Oral hypoglycemic drugs: Sitagliptin Phosphate Tablets

Sitagliptin Phosphate is the world's first approved oral dipeptidyl
peptidase-4 (DPP-4) inhibitor. It can increase the level of
incretin, increase insulin secretion, inhibit glucagon, slow
gastric emptying, and lower blood sugar levels, combined with
diet control and exercise, to improve blood sugar control in
patients with type 2 diabetes. Clinical studies have confirmed
that sitagliptin phosphate tablets only need to be taken orally
once a day to control blood sugar and delay the progression of
diabetes effectively. Sitagliptin Phosphate has a low incidence
of hypoglycemia and is listed in authoritative clinical guidelines
at home and abroad with its excellent safety and efficacy.
(Reference: Scott L. /. (2017). Sitagliptin: A Review in Type 2
Diabetes. Drugs, 77(2), 209-224. https://doi.org/10.1007/540265-
016-0686-9)

The Company's self-developed sitagliptin phosphate tablet is
the Company's first approved small-molecule generic drug. In
June 2022, Gan & Lee Pharmaceutical Jiangsu Co, Ltd, a wholly-
owned subsidiary of the Company, received the registration
approval for sitagliptin phosphate tablets issued by the National
Medical Products Administration (NMPA). The indication of the
drug is type 2 diabetes. The approval and listing of sitagliptin
phosphate tablets expand the Company's main hypoglycemic
product line, which is conducive to enhancing the Company's
comprehensive market competitiveness in the field of diabetes
drugs, consolidating the Company’s market-leading position in
the domestic diabetes treatment field, and providing patients
with better treatment options.
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In 2006, after the approval of sitagliptin phosphate tablets in
the United States, the global oral hypoglycemic market grew
rapidly. According to the estimates of Pharnexcloud’s global drug
research and development database, the global annual sales
of sitagliptin phosphate tablets have stabilized at about 3.5-4.0
billion US dollars in recent years. In 2009, sitagliptin phosphate
tablets officially entered China; In 2017, the drug was included in
the national medical insurance (Class B) to achieve rapid volume
growth; In 2021, the sales of sitagliptin phosphate tablets in
second-class and above hospitals nationwide reached RMB 1.512
billion which means the market prospect is broad. The original
research patent of phosphate crystal monohydrate in China for
sitagliptin phosphate tablets will expire in June 2024. At that
time, the Company will officially put into production and sales,
which will optimize the Company’s product structure and create
new profit growth points.

Welcome the landing of the collection Promote the
upgrading and transformation of the sales team

As an essential drug for diabetic patients to control blood sugar,
insulin products have an irreplaceable position in diabetes
treatment. However, patients bear a high-cost burden due to
their long-term needs. In November 2021, the nation organized
the sixth batch of volume-based procurement of insulin drugs,
covering the second-generation human insulin and third-
generation insulin analogs commonly used in clinical practice.
Third-generation insulin analogs have more advantages in
lowering blood sugar, controlling hypoglycemia risk, and using
portability. After the centralized procurement, the price of
the third-generation insulin analogs is the same or even lower
than the second-generation human insulin products. The third-
generation insulin analogs already have the advantage of
replacing second-generation human insulin. The price conditions
will further promote replacing second-generation human insulin
with third-generation insulin analogs in China so that more
diabetic patients can enjoy insulin products with better efficacy
and higher safety.

As the leading domestic enterprise producing and supplying
third-generation insulin products, the Company covers the three
functional segments of insulin: long-acting, rapid-acting, and
premixed insulins, so that patients have a variety of product
choices, including long-acting insulin Basalin® products, rapid-
acting insulin Prandilin® and Rapilin®, premixed insulin Prandilin®
25 and Rapilin®30. At the same time, in the second generation
insulin (human insulin), the Company also has a premixed
product, Similin®30.
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In the 2021 centralized procurement, the Company won the
bidding for all products in high ranking and finally obtained
35.338 million pcs of agreed procurement volume (basic volume
is 16.642 million pcs and reallocated volume is 18.696 million
pcs), exceeding the total sales volume of insulin preparations
in the previous year. A total of more than 21,000 medical
institutions are covered, of which nearly 10,000 medica
institutions are newly entered. The agreed procurement volume
and the resources of medical institutions obtained by the
Company through volume-based procurement will help the
Company to accelerate market penetration, especially for the
Company’s three mainstream insulin products listed in the past
two years (Rapilin®: Rapilin®30and Similin®30) quickly achieved
market coverage and volume

According to the rules of this volume-based procurement, except
for the agreed procurement volume, the out-of-hospital and non-
centralized procurement market still occupied nearly half of the
market share. The Company’s new access medical institutions
(not included in the agreed procurement volume list) reached
more than 3,200 medical institutions in this reporting period by
the price advantage. With the implementation of the volume-
based procurement policy, the number of medical institutions
covered by the Company is expected to increase further, laying
a foundation for the Company’'s subsequent sales growth and
market coverage expansion.

Facing the increase in market demand after volume-based
procurement, the Company has strengthened the promotion of
production capacity upgrades and supply guarantees. On the
one hand, the Company’s core departments, such as production,
quality, and supply chain, take centralized product supply as
the first priority to ensure efficient production, quality first,
and stable supply; on the other hand, the Company accelerates
the construction of capacity increment projects to increase the
Company’s production capacity and scale.
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In terms of market promotion, the Company has accelerated and
deepened the team building in the primary tier market to better
use the price and resource advantages resulting from volume-
based procurement. It will recruit nearly 1,000 professional
academic representatives in the first half of 2022. The Company’s
academic promotion team, covering 31 provinces (autonomous
regions and municipalities), is a new force for the Company’s
product knowledge promotion and diabetes academic knowledge
promotion. The expansion of academic representatives can not
only further improve the terminal coverage of the Company's
marketing but also provide more high-quality and comprehensive
academic services for more medical institutions and patients
and let more primary patients know and understand the third-
generation insulin analogs product to accelerate the process of
replacing second-generation insulin with third-generation insulin
in the Chinese market.

Increase overseas publicity efforts

In recent years, the Company has continued to expand overseas
markets, accelerated its globalization, and created new profit
growth points with the help of overseas markets. At the end of
the reporting period, the Company’'s insulin products obtained
39 drug market approvals in 18 countries and established official
commercial sales in 14 countries.

The Company uses domestic and overseas media platforms
to form a publicity matrix, continuously releases important
company information to the outside world, constantly improves
information transparency, and provides new channels for
potential customers at home and abroad to understand
the Company's information. Published the Company’s latest
clinical progress and new product approvals news to potential
international partners through the Company's official website.
For a long time, the Company and International Diabetes
Federation (IDF) have jointly carried out many overseas projects,
covering patient care, drug science, international academic
exchange conferences, etc. In the first half of 2022, the two
parties reached a strategic partnership. The partnership will also
facilitate the Company’s participation in events in related areas,
such as World Diabetes Day and the Centennial of the Discovery
of Insulin, further enhancing the Company’s global brand
awareness and influence. In June 2022, the Company participated
in the 8219 Scientific Annual Meeting of the American Diabetes
Association (ADA) and appeared in the form of an exhibition
booth, which enhanced the brand awareness of the Company in
the field of diabetes treatment in the world, and made a positive
and effective market foreshadowing to the late-stage diabetes-
related products listed in the European and American markets.

The Company will continue to build overseas brands, expand
sales channels in overseas markets, and promote the overseas
sales coverage of the Company’s products so that more diabetic
patients worldwide can enjoy better and more affordable insulin
products.
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Acceleration of projects under construction

Taking advantage of its own competitive advantages, Gan &
Lee has been deeply engaged in the field of diabetes treatment
and is actively committed to transforming innovative scientific
discoveries into highly accessible healthcare solutions. With
the gradual completion of the Company’s insulin research and
development pipeline, the Company’s products are fully covered
in all provinces (autonomous regions and municipalities) in
mainland China, becoming the leader in domestic insulin analogs
During the reporting period, the Company is actively promoting
the construction of the preparation workshop at the Beijing
headquarters and the production base in Linyi, Shandong, to
ensure the high quality and stable supply of insulin products
worldwide. At the end of the reporting period, all construction
and equipment-related work of the newly built preparation
workshop at the Beijing headquarters has been completed.
As an essential step in the Company's deployment of a global
commercial network, the Shandong Linyi production base will
create the most reliable products in accordance with sound,
process, and quality standards. The first-phase project of the
Shandong Linyi production base includes the construction of an
R&D center, biological medicine, equipment, chemical medicine
workshop, and related supporting facilities. During the reporting
period, the construction of the decoration project is progressing
smoothly according to the plan, and the procurement,
installation, and commissioning of production equipment are
proceeding in an orderly manner.
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Strengthen production quality management

“Quality First, Forever Innovation” is the Company's corporate
tenet. Quality is deemed to be the life of the enterprise, and it
is always committed to continuously providing higher quality
medicines and services for human beings. During the reporting
period, the Company’s quality department made full use of risk
management tools, integrated the quality management structure
and responsibilities, optimized the critical quality management
process, further improved the quality management efficiency,
and kept improving on the road to enhancing product quality.

Carry out lean production activities Enhance supply chain
resilience

During the reporting period, to actively respond to the safe
supply of product sales after the implementation of the election
results of the procurement with quantity, the Company actively
took various production capacity guarantee measures.On
the one hand, by implementing lean production management
training for each employee, the Company reorganizes, re-
examines and re-upgrades each production link, shortening
the link conversion efficiency and continuously tapping the
production potential. On the other hand, the Company also
promotes efficient manufacturing with lean production as
its core, which further improves production efficiency and
capacity utilization.On the other hand, by improving the
accuracy of production plans within the Company, The company
formulates reasonable safety stock levels, maximum and
minimum stock levels, and reorder points to continuously
optimize the linkage system of research, supply, production,
and sales planning, improve supply chain resilience, reduce
costs and increase efficiency while ensuring efficient and safe
production. Externally, the Company continues to implement
supplier management and cooperation strategies to cope with
the complex and ever-changing international situation and the
impact of the global epidemic.

Continue to practice safety Long-term mechanism for
environmental protection and health

The year 2022 is the final year of the three-year action of the
“National Work Safety Special Rectification” To thoroughly
implement the spirit of the necessary instructions given by
General Secretary Xi Jinping to "eliminate the hidden dangers of
accidents from the root” the Company has carried out in-depth
safety standardization construction, continued to improve the
environmental and occupational health, and safety management
system, and escorted the Company’s safe operation.

By carrying out safety standardization reviews and other work,
the Company continuously optimizes the safety production
responsibility system and various safety management rules
and regulations so that the safety production work tends to
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be institutionalized and standardized. At the same time, the
Company implements the system to every link, every position,
and every employee and realizes all-staff, whole-process, and all-
around safety management.The Company continues to improve
the construction of the occupational health management system,
comprehensively promotes the health protection of employees,
and implements safeguard measures such as detecting
hazardous factors and providing labor protection equipment.
In the new construction, reconstruction, and expansion
projects, the Company strictly adheres to the principle of “three
simultaneous” (the occupational disease protection facilities of
the construction project must be designed, constructed, put into
production, and used at the same time with the main project),
and carry out career development and health education for
employees, etc., to provide employees with a safe and healthy
working environment.

The Company continued implementing risk identification,
assessment, and investigation of hidden danger and governance.
As a result, in the first half of 2022, the Company conducted
more than 180 daily patrol and ten specific inspections. It strictly
tracked and rectified various hidden dangers, creating a safe and
stable working environment for the Company’'s employees.To
effectively carry out safety production work, enhance employees’
safety awareness, and improve employees’ safety operation
skills, the Company has carried out more than ten safety training
in the first half of 2022, including online training, offline training,
emergency drills, and online training, safety activities, etc., while
ensuring the depth, breadth, and interest of safety training, make
employees genuinely participate in the movement.

In addition, to do a solid job of normalizing the prevention
and control of the new crown epidemic, the Company actively
cooperated with the government to do an excellent job of
trajectory investigation, nucleic acid testing, personnel isolation,
and other prevention and control work, and established
corresponding standardized systems and procedures; continued
to carry out publicity to guide all employees to promote the
spirit of anti-epidemic, and strictly cooperate with anti-epidemic
measures such as code scanning, temperature measurement,
wearing masks, and vaccination to ensure the smooth
development of epidemic prevention and control.

Build a team of elite talents

The Company always adheres to the “talent highland” strategy
and takes training and motivating talents as the core means
to drive the Company’'s development. During the reporting
period, to strengthen the construction of the talent echelon, the
Company actively improved the talent training mechanism and
promoted various talent training plans. Talents, and customized
training programs for them, reserve a comprehensive talent
team with both professional technology and management
capabilities for various business fields, ensure the continuity of
management, shorten the cycle of job vacancies, maintain the
healthy development of the organization, and help the Company.
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Strategic realization and business growth provide important
assurances. To motivate talents to be result-oriented to the
greatest extent, create value for the Company while realizing
their own goals, and fully cultivate the sense of ownership and
cohesion of talents, the Company continues to optimize the
performance and compensation management system. , Set up
performance appraisal, project appraisal, and project incentive
systems to identify and motivate high-performance employees
that highly match the corporate culture.

During the reporting period, the Company formally established
the Enterprise Science and Technology Association and invited
top Key Opinion Leaders (KOLs) in the industry to hold academic
forums, thus creating a robust scientific research atmosphere and
opportunities for R&D talents.

The Company has gathered a group of young people who are
dreaming around the world and have grand visions, and will
continue to build and strengthen a team of elite talents with both
business and technical attainments and management foresight.
The Company strives to provide them with better platforms and
conditions, encourage and respect them, and finally realize the
decoding of diseases, the blessing of health, and the creation of
infinite possibilities.

Significant changes in the Company’ s operating conditions
during the reporting period, as well as events occurring during the
reporting period that have a significant impact on the Company’ s
operating conditions and items that are expected to have a
significant impact in the future

(] Applicable v Not Applicable

system
HAFBSEZENE HAOHFEN SRR ES
Carried out various safety inspections | | Organize emergency rescue drills

BifgewetRERNSMEESE
Establish and improve production safety
responsibility system and management

Carried out online & offline safety train-
ing activities

I a FR% LRET LRTIE
.-
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M. IREHRNTELXESEFER IV Major operations during the reporting period
(—) TELE9F () Analysis of principal business
1. MEZIEREXE BT DR 1. Table of movement analysis on the related items in financial

statement

BT M ARM

In RMB

7 HA #1 EFEEBH T (%)

e Item Current period Corresponding Change (%)
period of last year

ERALON Operating income 834,799,215.95  1,475,429,759.92 -43.42

RN Operating costs 152,985,808.84 171,918,319.11 -11.01

HEER Selling expenses 564,861,191.77 491,640,000.50 14.89

BB %A General and administrative expenses 117,613,719.39 152,936,730.76 -23.10

== Financial expenses -47,472,455.59 -10,375,959.96 TEH

Not applicable

& 2& B R&D expenses 244,429,009.16 223,236,010.38 9.49

ZREFTHEEMNI S ME FE Net cash flow from operating activities|  281,247,985.16 445,995,750.73 -36.94

BERFBHDEENIE ME ST Net cash flow from investing activities | -422,475,293.43 -144,773,951.69 &M

Not applicable

ERFHMTEMME R EFH Net cash flow from financing activities | -163,098,645.02 -154,258,102.28 &M

Not applicable

HFEHIRHBERAR

BWWANEDRERR: KiREHE
RN EFRERR 6411278, [
EER 043.42% , TRpfREFL “5
“HRIBENMMEBVSER/ €.
RBEEZIHTHENV SR/ (D)
FEVSER

BV ATHRERE: RiREHE
A Y A EFRHAE0.19127T 5 [
EER 2011.01% , EEREF KB
BRATBYE I 88 1 I R B 9 7 dm S 4R
SHIHE TREME;

HERRTHNRERR: RiREHE
ERARLFREM0.73127T, B
EE1E K14.89%, EERAREH T
D B KPE

EEERTHRERA: A REH
BEEAREFRARL0.35127T,
B Eb s 023.10% , FERAIRSH
EIE A R F BB D PREL

The reason for the change of operating income: The operating
income for the reporting period decreased by RMB 641 million,
43.42% decreased year-on-year. For details of the reasons for
the changes, please refer to “Section 2 Company Profile and
Main Financial Indicators/VIl. Main Accounting Data and Financial
Indicators of the Company/(2) Main Financial Indicators” .

The reason for the change of operating cost: the operating costs
for the reporting period decreased by RMB 19 million, 11.01%
decreased year-on-year, mainly due to the decrease in sales
volume of medical devices and API products with relatively low
gross margins for the reporting period.

The reason for the change of selling expenses: the selling
expenses for the reporting period increased by RMB 73 million,
14.89% increased year-on-year, mainly due to the increase in
marketing expenses for the reporting period.

The reason for the change of management expenses: the
management expenses for the reporting period decreased by
RMB 35 million, 23.10% decreased year-on-year, mainly due to
the decrease in compensation of management employees during
the reporting period.
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The reason for the change in financial expenses: financial
expenses decreased by RMB 37 million in this reporting period
compared with the same period of the previous year, mainly due
to the increase in interest income in this reporting period.

The reason for the change of R&D expenditure: R&D expenses
for the reporting period increased by RMB 21 million, 9.49%
increased year-on-year, mainly due to the increase in the
reserving and training of R&D talents and the increase in
experimental research expenses to meet the continuously
growing demand for R&D and innovation in the reporting period.

The reason for the change of net cash flow from operating
activities: the net cash flow of operating activities for the
reporting period decreased by RMB 165 million, 36.94%
decreased year-on-year, mainly due to the decrease in cash
received from sales of goods and services in the reporting
period.

The reason for the change in the net cash flow from investment
activities: the net cash flow from investment activities decreased
by RMB 278 million during this reporting period compared with
the same period of the previous year, mainly due to the higher
net inflow of investment in financial products in the same period
of the previous year and the increase of cash outflow paid
for the purchase and construction of long-term assets in this
reporting period.

The reason for the change in the net cash flow from fund-raising
activities: the net cash flow from financing activities incurred
during the reporting period and the same period of the previous
year represents the actual cash dividends distributed, which
increased by RMB 8.84 million compared with the same period
of the previous year.

Detailed explanation on significant changes in the Company
business types, components of profit or sources of profit of the
Company

(] Applicable v Not Applicable

Explanations on the major changes in profits caused by non-

principle businesses

(] Applicable v Not Applicable
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Other explanations

(1)

)

(IV)

(1)

2)

3)

N/A

Foreign Assets

v Applicable [ Not Applicable

Asset size

Of which: Foreign assets 61,043,503.25 (Unit: Yuan Currency:
RMB), accounting for 0.59% of the total assets.

Relevant explanations for the relatively high proportion of
overseas assets

[J Applicable v Not Applicable

Restrictions on major assets as of the end of reporting period

V Applicable [ Not Applicable

For details, see “Section X Financial Reports/VIl Item Notes
to consolidated Financial Statements /81. Assets with limited
ownership or use rights”.

Other explanations

(] Applicable v Not Applicable

Analysis of investment

Overall analysis on external equity investment
[ Applicable v Not Applicable

Significant equity investment

(] Applicable v Not Applicable

Significant non-equity investment

(] Applicable v Not Applicable

Financial assets measured at fair value

V Applicable [ Not Applicable
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BT i ARM®

e

THMERME

Project

Financial assets held for
trading

In RMB
IR R HAY) R &R

Closing balance
1,466,002,832.74

Opening balance
1,624,183,495.26

7 W 2 T0 B 3 Financing receivables 5156,964.66 845,608.13

HMAEmm e ars Other non-current financial 30,000,000.00 30,000,000.00
assets

&3t Total 1,501,159,797.40 1,655,029,103.39

() BEABEMBNEHE (V) Sale of major assets and equity

(& B VAiE A (] Applicable v Not Applicable

(73) EERZKRESERATSHR (VI) Analysis of major holding companies
OERVAER [J Applicable v Not Applicable

(t) REEFNEMLEFER (VII) Situation of structured entities controlled by the Company
O&RAVriEHA (1 Applicable v Not Applicable

H. Hittig EF W V  Other Disclosures

(—) FTREmE XT M XS () Possible risks
VEROFREHR v Applicable [J Not Applicable

1. T BEXE 1. Industry policy risk

The pharmaceutical industry is one of the key industries the
government put great emphasis on in China. Pharmaceutical
products are special consumer products related to people’s
health and safety, while the industry is under relatively stricter
supervision than others. At present, China is in a period of
economic restructuring, and reforms are gradually deepening.
With the continuous reform of China’s health care system and
the gradual improvement of the social, medical security system,
the policy environment of the healthcare market in China may
face significant changes. The related regulatory policies are still
being improved and adjusted.
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Up to now, the national volume-based procurement of insulin
has been implemented in various provinces ( autonomous
regions and municipalities directly under the central government
) one after another, during which the substantial price reduction
reduces the profitability of the manufacturers and the scale of
income, and the pattern of the domestic insulin market may also
change.

Countermeasures: The Company is actively responding to the
national policy and will timely adjust its business strategy to
adapt to the changes in the external environment caused by the
policy risk, such as (1) increase R&D investment and diversify
product lines; (2) Strengthen cost and quality management,
reduce costs and increase efficiency, in order to cope with the
downward trend of drug prices after the implementation of
the centralized procurement of insulin in 2021; (3) strengthen
marketing innovation, make use of the advantages of the
centralized procurement policy, further expand the domestic
market, and increase the market share; (4) Speed up the
certification of products in Europe and the United States and
create new growth areas for profits.

Risk of single leading product structure

The Company relies on its core technology and R&D strength to
focus on the diabetes treatment field. The Company’s operating
income mainly comes from the sales of insulin injections and
insulin API. Concentrate on the diabetes treatment field gives
the Company a significant product technology advantage and
exposes the Company to the risk of a single leading product
structure. If the market demand for insulin injections decrease
significantly due to the emergence of substitute products, or
if the Company loses the competitive advantage of its existing
main products due to the launch of similar products or new
generation products by competitors, or if the sales of its main
products are restricted due to medical accidents, it will have
a significant adverse impact on the Company’s operating
results. It may lead to substantial fluctuations in the Company’s
performance. Moreover, the scale of the overseas market for
diabetes is not to be underestimated, while the Company’s
operating income mainly comes from domestic sales revenue,
and the proportion of international sales revenue to operating
income is small, which is not conducive to the enterprise’s
expansion and strengthening.

Countermeasures: By strengthening the R&D and innovation
capabilities, the Company conducts research on the formation
mechanism of diabetes and the mechanism of drug action
while promoting the research and development of insulin
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analog series products. Therefore, our company has not only
formed a full coverage of products in the three major tracks
of mealtime, basal, and premixed insulin analogs, but also has
rapidly developed products under development such as new
hypoglycemic biological drugs and ultra-long-acting insulin.
In addition, the Company’s first independently developed
oral hypoglycemic drug sitagliptin phosphate tablets has
been approved to market recently. In the foreign market,
the Company actively promotes the clinical trial process and
registration approval of the Company’s products in overseas
markets, and at the same time continues to expand overseas
markets, strengthen exchanges and cooperation with overseas
customers, accumulate resources for international business
development, and create new profit growth points with the help
of overseas markets.

At the same time, the Company has improved the construction
level of the R&D platform and the integration of production,
education and research, and has deployed therapeutic drugs in
various fields such as tumors, autoimmune diseases, and blood
diseases, thus enriching the Company’s product structure and
optimize the Company’s revenue composition to ensure the
sustainability and stability of the Company’s future profitability.

New product R&D risks

Due to the high-tech,high-risk,and high value-added
characteristics of pharmaceutical products, the pre-
development of new drug development, as well as the long cycle
and many links from development, clinical trial submission, and
production approval, are susceptible to the impact of some
unpredictable factors, and there are new product development
and approval risks. According to the relevant provisions of
the “Drug Registration Administration” and other regulations, the
registration of new drugs generally requires pre-clinical basic
work, approval of new drug clinical studies, approval of new drug
manufacturing, etc. If the new drug registration is ultimately not
approved, it may lead to the failure of new drug development,
which may affect the realization of the Company’s benefits,
In addition, if the new drugs developed by the Company
cannot adapt to the changing market demand, it will harm the
Company's profit level and future development.

Countermeasures (1) On the one hand, based on the current
domestic clinical demand and international new drug products,
the Company will develop Me Too or Me Better drugs with
similar efficacy and safety; On the other hand, the Company
takes advantage of the existing R&D platform to gradually try
to develop a class of new drugs. (2) The Company conducts
technology assessment and risk control at the early stage of
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R&D projects (such as track selection, R&D cycle, cost and
other inputs and economic benefit output evaluation, the
impact of industry policy trends on the revenue of new drugs,
the iteration of new drug application technology, etc.) and key
nodes to reduce R&D risks. (3) The Company actively seeks for
high-quality resources that fit its future development strategy,
and cooperations with complementary, profitable and cutting-
edge pharmaceutical enterprises, so as to enhance its research
and development capabilities, expand product pipelines and
continuously improve its core competitiveness. (4) The Company
evaluates the input-output ratio of all R&D links, outsources the
R&D links with low added value, and adjusts the corresponding
organizational structure to speed up the listing process of new
drugs.

New product substitution risks

The process of economic development is not only a process
of continuous transformation of industrial structure, but also
the process of new products constantly replacing old products
and new services constantly replacing old services. With the
accelerating development of global science and technology,
there may be a risk of new product substitution by the rising
capacity of pharmaceutical research and development in
various countries and the constant attention to new product
development of various enterprises.

Countermeasures: The Company has been paying attention to
the progress of advanced R&D projects in diabetes and related
fields, actively participating in the R&D projects of high precision
R&D products, exploring the cooperation with famous domestic
universities, actively expanding the cooperation mode and scope
with famous global multinational enterprises, enriching the R&D
product pipeline, maintaining and improving the Company’s R&D
capability, and forging ahead to become an international first-
class pharmaceutical enterprise.

Other disclosures

(] Applicable v Not Applicable
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—. BRERXRSBREN |

Briefing on the shareholders' meeting

S WER Meeting

AFBH Date

Ay T HE e i Sk 2 Index for details of websites
RWHEIEE MG DRE] designated for publishing

Date of disclosure

R B B EE B

=PRI Conference Resolutions

Q020FFERARS
2021 Annual General Meeting

2022458198
May 19, 2022

WWw.sse.com.cn

2022%5H820H
May 20, 2022

(XF<NAEEL00FETHERE-HNENEF<ATUE

£20214 B TEIR 25> W) (X F AR 20214 F E IR & >R 5
T ZNE T <A T20214 BR B 75 > B0 R NE T 452021
FEEANANESENNENETADNEEEEFHHEN
WENETFATNNEEREFHHZHNENETEEAT
2022F E & MHE S RAE LRI N ERNETF EIT<ARE
BB ENX T RS AT ENEEE AR E BN R)(%
FHEADENEEEA M TR BN ENETEEATEN
BUEFERFRBLENNRE)

“Proposal on the 2021 annual work report of the board of
directors of the Company’, “Proposal on the 2021 annual
work report of the board of supervisors of the Company”,
“Proposal on the 2021 annual report and summary of the
Company”, “Proposal on the 2021 annual final account plan of
the Company”, “Proposal on the 2027 annual profit distribution
plan of the Company”, “Proposal on the 2022 annual director’s
compensation plan of the Company”, “Proposal on the 2022
annual supervisor’s compensation plan of the Company *
"Proposal on renewing the employment of the Company’s
accounting firm in 2022 and determining its remuneration’,
“Proposal on Amending the articles of association’, “Proposal
on electing non independent directors of the Fourth Board of
directors of the Company”, “Proposal on electing independent
directors of the Fourth Board of directors of the Company’,
“Proposal on electing shareholder representative supervisors
of the Fourth Board of supervisors of the Company”

RANMENMARRKRRIBERA A
& BY iR R K =

O&E A VA&

RAR=B R

O& A VA&

HFEHIRGERAE

Preferred stockholders whose voting rights have been restored
request an extraordinary general meeting

(] Applicable v Not Applicable
Explanation of Shareholders’ general meeting

(] Applicable v Not Applicable
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Z. ATEEHE. KE. EH/E I Changes in directors, supervisors and senior
BARERER management of the Company

vV Applicable [ Not Applicable

e BERIRS TohiEi
Name Position held Changes
INE IR EE BT
Sun Yan Independent Director Resign
Sig MBS e 25
Chang ZengYi Independent Director Election
s MIEE Py
He Yanging Independent Director Election
AE MBS e 26
Zheng Guojun Independent Director Election
R 15 BF Prics
Chen Wei Director Election
FHE BF s
Yin Lei Director Election
=71} BF i
Jiao Jiao Director Election
R HE SR 5= i
Song Weigiang Director Election
Ham BEK e 2
Gan Zhongru Chairman of the Board Election
K% BEXTR ez
Zhang Tao Chairman of the Supervisory Board Election
T & WE e 26
Wang Yi Supervisors Election
ITEE BIAKRKEE e 25
Jiaxin Wang Employee Representative Supervisor Election
2 BER B2 fE
Du Kai General Manager Hiring
#E 5= e 26
Du Kai Director Election
R 4B 52 EIFSE = B
Song Weigiang Vice President Hiring
ik 12 BIREE BEfE
Xing Cheng Vice President Hiring
BFE Bl =218 B £
Yuan Zifei Vice President Hiring
- BlSZE. UShimA @
SunM\C*hien Vice President HHTH%
& Finance Director &
ElES EEZMWP B
Zou Rong Board Secretary Hiring
F 5t ElpSE L BT
Wang Bin Vice President Resign

NBEF. . hFE . SRAEEART
R A9 15 5 35 PR

Description of changes in directors, supervisors and senior
management of the Company

VERA OFER v Applicable [J Not Applicable

2022 FEERE
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202258198, 2021FFERA K
SEHNBI(XTEEQTENEE
ERFRIEFTHNENK T EEE
REENBEEFTRIBEFHNE)
(XTFEFERTENBEEREAR
KEEOWE), BREFHBN%
£LEEAKE. RERKE. B
Lt FERE. REREBEER
AFRIER, ISEX S

£ FEHKEE. FiEFLLBE
RERIEBFE; ABEEKFLE.
ERAEEBEQRFTESE SRIAKX
HEIESLLT - EBARRTH—
BEEZ. THERARIEESE
FIzHEEABESFERER.
FEIL RS 2022-021

2022658228, HEAHUKRNDAR
RAIFMNEEFTF R WHIN
BET(RTAREREEERKHWNE)
(XTEELLENNENXTEL
BREZEINEMSREEARN
), AREEHBUWAENREE
=K, AERBEHNTEBERATR
KB, RARBERERLEE. i
L. BF XX LTBERTESE
B, iEEEEERFRSEER
MBShTEAN, BELETBERATE
ESNB. ARERTENEESE
2— %, B AE: 2022-023,

2022858228, HEA UK HBEIR
NEAFENBERESE AN WEINE
ET(RTFRELBESTENINE),
BREAEKELENNDENRR
EoFE, TSR ENEYSE
=—H. ERANE: 2022-024

i 5 o 3 A

RS

~RER

FFENENMELEME. 2R
THIER AR

On May 19, 2022, the 2021 Annual General Meeting of
Shareholders deliberated and passed the “Proposal on the
Election of Non-independent Directors of the Fourth Meeting
of the Board of Directors of the Company", "the Proposal on
the Election of Independent Directors of the Fourth Meeting
of the Board of Directors of the Company”, and “the Proposal
on the Election of Shareholder Representative Supervisors
of the Fourth Meeting of the Supervisory Committee of the
Company", agreeing to elect Mr. Gan Zhongru, Mr. Du Kai, Mr,
Song Weigiang, Ms. Jiao Jiao, Mr. Yin Lei and Mr. Chen Wei as
non-independent directors of the Company; agreed to elect
Mr. Chang Zengyi, Mr. Zheng Guojun and Ms. He Yanging as
independent directors of the Company; agreed to elect Mr.
Zhang Tao and Mr. Wang Yi as supervisors of the Company. The
new board of supervisors of the company was formed together
with Ms. Wang Jiaxin, the employee representative supervisor,
The term of office is from the date of election by the general
meeting of shareholders to the expiration of the term of office
of the current board of directors. For details, please refer to the
announcement: 2022-021.

On May 22, 2022, the First Meeting of the Fourth Session of the
Board of Directors of Gan & Lee Pharmaceuticals. considered
and passed “The Proposal on the Election of the Chairman of the

"o

Company", “The Proposal on the Appointment of the General Manager”,
and “The Proposal on the Appointment of Senior Management Other
than the General Manager”, agreeing to elect Mr. Gan Zhongru as
the Chairman of the Company; agreed to appoint Mr. Du Kai as
the General Manager of the Company; agreed to appoint Mr,
Song Weigiang, Ms. Xing Cheng and Ms. Yuan Zifei as the vice
managers of the Company, Mr. Sun Cheng as the vice manager
and financial director of the Company, and Ms. Zou Rong as the
secretary of the Board of Directors of the Company. The term
of office is consistent with the fourth meeting of the Board
of Directors of the Company. For details, please refer to the
announcement: 2022-023.

On May 22, 2022, the First Meeting of the Fourth Meeting of
the Supervisory Committee of Gan & Lee Pharmaceuticals.
deliberated and passed “The Proposal on the Election of the
Chairman of the Supervisory Committee” and agreed to elect Mr,
Zhang Tao as the Chairman of the Fourth Supervisory Committee
of the Company for the same term as the Fourth Supervisory
Committee of the Company. For details, please refer to the
announcement: 2022-024.

Profit distribution or capital reserve conversion plan

Semi-annual profit distribution plan and plan for converting
accumulation fund into share capital

EE D E I

Whether to allocate or increase

HFEHIRHBERAR
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The Company'’s share option incentive plan employee
shareholding scheme or other employee incentive
measures and its influence

Relevant incentive matters have been disclosed in the
temporary announcement and subsequent progress or
change

(] Applicable v Not Applicable

Share incentives not disclosed in temporary announcements
or with subsequent progress

Equity incentives

(] Applicable v Not Applicable
Other Notes

(] Applicable v Not Applicable
Employee stock ownership plan
[J Applicable v Not Applicable

Other Incentives

[ Applicable v Not Applicable

2022 FEERE
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SECTION V ENVIRONMENTAL AND SOCIAL RESPONSIBILITY

RN i*tﬁ.ﬁﬂ ll.-\lEE

(—)

BTFHRFRIFBIIAGNERH
SRANARDRETEFQEM
R 15 5 35 BA

VERUOAER

REHFA, RBFLRBEUWEZREE
RBEED, RNEHESRERE,
BIGEIRERTE, %?E#T;\E,
WHBEES, W AEEBER,
HITE fi@?ﬁﬁ,kﬂmﬂTﬁﬁ
KEZFN. REPA, BB
KRNERRBEFHRERIFEIITA
THERASRMA,

HE5ER
ViER OFER

a TEBSEYRBIAETRY: &
1&?%%%\ ﬁ%’\ /D,\E7¢\
REL? .

b HmAR: BEKEIERDE
X5 Kk 4k 32 Uk &b 32 = 3 B AR
e, ENHBEREFKAE
SR E,
BEREESSEN G EL
BE, 2I5KRUESEHS
EH® -

c HROMEMDHIBERL: 2
WSKFHROLDN, LFIAR
BECXA R
2 RESH®ROLN, UF
EREE A

d TEFTRYRFIETEYH
BEAENRE:
NEFTEEHRTYKRE
28.2mg/L, 20224 £ ¥ & H

Environmental Information

Explanation of the environmental protection status of
companies and their important subsidiaries that are key
emission units announced by the environmental protection
department

v Applicable [ Not Applicable

During the reporting period, the Company continued to
implement the concept of green development, vigorously
promote the construction of ecological civilization, strengthen
comprehensive treatment measures, implement target
responsibilities, promote cleaner production, expand green
vegetation, strive to build a green pharmaceutical enterprise,
and improve the competitiveness of sustainable development
of enterprises. Gan & Lee Pharmaceuticals. is a critical pollutant
discharge entity announced by the environmental protection
department during the reporting period.

Information on pollutant discharge

v Applicable [J Not Applicable

a Major and characteristic pollutants: Chemical oxygen
demand, ammonia nitrogen, total phosphorus; nitrogen
oxide.

b Discharge methods: After the wastewater is treated by

the sewage treatment station in the Beijing HQ plant area
to the takeover standard, it enters the sewage treatment
plant in Huoxian town for centralized treatment.

After the exhaust gas is treated by the exhaust gas
pollution prevention and control facilities, it is discharged
through an exhaust cylinder with a height of 15 meters
and above.

C Number and distribution of discharge ports: The whole
plant set up one sewage discharge port, which is located
in the west of the Beijing HQ factory area.

The whole plant set up 11 exhaust gas pipes, which are
located inside the Beijing HQ factory.

d Concentration and the total amount of main pollutants
and characteristic pollutants:
The average concentration of COD emission is 28.2 mg/
L, and the total emission in the first half of 2022 is 10.14

2022 F FFERE
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WEE10.14M ; AT
RE3.8mg/L, 2022 ¥ &
HBR S 81.35M; RakyF
3k E26.0mg/m?, 20224 L
FERHBRSELOCM,

e AT RY IS Ze W HE AT A

B KI5 R HE AT E EE R
1TCKIB R 5 & HE AR )
(DB11/307-2013) HE iz A # 75
KA IB RGNS R HE R
B, KFFEE<500mg/L.
FA<45mg/L . BB <8mg/
Lo

ESTRYMHBIIETER
TRIP KRR TR H BAR
Y (DB11/139-2015), @ &1k
¥ <80mg/m* (201743831
HEIWWERP), [R8kY
<30mg/m® Q0174 481H i
B#HEBBIF)

f BRENHREE:
WEEFE5940MM/F . §4A
534.6Mi/%E . SBEEOM/E,
R AN Y4.9415050 /4 ,

Brais RN EIGMEITER

ViER OFER

RABF KB FILRDE X
AN RE/ESAERSE, OKE
REIK L KIRKEFFTRBRIE
BRpHE N & EHTHR, &It
AL IR EE F71,800m%/d, BT ZRH:
WERSG-pHBET-KinHN; QKB
Bk, BRIEKESLETRERI
EREITRANTLETLR, B
TARKERHANEURGLE, LET
ERNESEEEITHR, RITLE
BE1800m%d, REBTZH: WER
G- TR AL IR - R R AO £ b 4 38 - R i HE
o

tonnes; the average concentration of ammonia nitrogen
emission is 3.8 mg/L, and the total emission is 1.35 tonnes
in the first half of 2022; the average concentration of
nitrogen oxides is 26.0 mg/m3, and the total emission is
1.66 tonnes in the first half of 2022.

e Implementation of pollutant emission standards:
The discharge standard of wastewater pollutants mainly
complies with the water pollutant discharge limit of
sewage public sewage treatment system in the “Integrated
Discharge Standard of Water Pollutants"(DB11-307-2013),
with chemical oxygen demand < 500mg/L, ammonia
nitrogen < 45mg/L, and total phosphorus < 8mg/L.

The emission standards for exhaust gases are mainly
following the“Emission Standard of Air Pollutants for
Boilers”(DB11-139-2015), with nitrogen oxides < 80mg/m?3
(new boilers until March 31, 2017), and nitrogen oxides <
30mg/m3 (new boilers as of April 1, 2017).

f Total approved emissions:
Chemical oxygen demand 5,940 tons/year, ammonia
nitrogen 534.6 tons/year, total phosphorus temporarily 0
tons/year. Nitrogen oxides 4.941505 tons/year.

Construction and operation of pollution control and prevention
facility

v Applicable [J Not Applicable

Gan & Lee Pharmaceuticals. sewage treatment station is
located on the west side of the Beijing HQ plant and is divided
into a clear/heavy pollution treatment system. (O component
cooling water, concentrated water from the machine, and other
pollutants are collected and adjusted separately and discharged
after qualifying pH testing. The designed treatment capacity
is 1,800m3/d. The treatment process is as follows: collection
system -pH adjustment - terminal discharge. @ Fermentation
wastewater, solvent wastewater, and other types of heavy
pollution collection are collected separately, first through
different pretreatment processes, and then adjust the water
quality to enter the biochemical system for treatment. After the
treatment, they are qualified to discharge. The design processing
capacity is 800 m3/d, and the treatment process is as follows:
collection system - pretreatment - two-stage AO biochemical
treatment - terminal discharge.
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The fermentation waste gas of Gan & Lee Pharmaceuticals is
treated by sterilization filtration-alkali absorption device; the QC
laboratory and sterilization waste gas are treated by activated
carbon adsorption; the canteen waste gas is collected and
treated by oil fume purifier and activated carbon adsorption; the
waste gas of hydrochloric acid configuration is treated by alkali
absorption; the waste gas of urea packing plant is treated by
water absorption.

In 2017, the Company carried out low-nitrogen transformation
of old boilers, and built new boilers after April 2017, using low-
nitrogen burners to ensure that nitrogen oxides qualified and
reached the standard.

Environmental impact assessment of construction projects
and other environmental administration license

vV Applicable [ Not Applicable

On April 2, 2022, Gan & Lee Pharmaceutical Shandong Co., Ltd.,
a subsidiary of the Company, obtained the EIA approval for
the first-phase project of the Linyi production base Approval
No.[2022]19.

On September 6, 2021, Gan & Lee Pharmaceuticals. obtained
the EIA approval for the third-phase new production workshop
project (dangerous goods warehouse), with the approval
document number: Tonghuan Shen [2021] No. 0027.

The registration form of environmental impact of the
sewage treatment station renovation project of Gan & Lee
Pharmaceuticals. was put on record on August 23, 2021. The
registration number is 20211101120000317.

Gan & Lee Pharmaceuticals. updated the pollutant discharge
permit on December 29, 2020. The main code of the pollutant
discharge permit is 91110000102382249M001U.

The insulin industrialization project of Gan & Lee
Pharmaceuticals. passed the acceptance by the Environmental
Protection Bureau of Tongzhou District, [2017] No. 0030.

Emergency plan for environmental emergencies

v Applicable [ Not Applicable

Gan & Lee Pharmaceuticals. signed and issued the
comprehensive emergency plan for environmental emergencies
on March 30, 2021, which has been reported to Tongzhou District
Ecological Environment Bureau for the record, with the record
number of 110112-2021-008-L.

2022 F FFERE
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(I

(1)

(IV)

(V)

Environmental self-monitoring plan

v Applicable [J Not Applicable

In the first half of 2022, Gan & Lee Pharmaceuticals. prepared
the environmental self-monitoring plan and entrusted a third-
party testing organization with monitoring the wastewater, waste
gas, and plant boundary noise according to the self-monitoring

requirements. The monitoring results showed that all pollutant
indicators were discharged up to the standard.

Administrative penalties imposed for environmental issues
during the reporting period

[J Applicable v Not Applicable

Other environmental information to be disclosed

(] Applicable v Not Applicable

Statement on environmental protection of companies other
than key pollutant discharge units

(] Applicable v Not Applicable

Statement of subsequent progress or changes in the
environmental information disclosed during the reporting
period

(] Applicable v Not Applicable

Relevant information conducive to protecting the ecology,
preventing and controlling pollution, and fulfilling
environmental responsibilities

[J Applicable v Not Applicable

Measures taken to reduce carbon emissions during the
reporting period and their effects

(] Applicable v Not Applicable

Consolidate and expand the results of poverty
eradication, rural revitalization and other specific
work

(] Applicable v Not Applicable
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BT EEBFEM
SECTION VI SIGNIFICANT EVENTS

—. RIEEMETER I Implementation of Commitments

(—) 2BEMREEHA. BER. XBE (1) The commitments made by the ultimate controllers,
H. WG AR ZEEIEHE shareholders, related parties, acquirer as well as the
XBEERSHARIFEEIREHE Company and other relevant parties during or up to the
A BY 7 35 5 I reporting period
VER OFRER v Applicable [0 Not Applicable
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Note 1: The Company’s controlling shareholder and actual
controller Gan Zhongru and his relatives Gan Xiru, Zhou Lihua,
Zhou Guoan, Gan Jianjun, and Gan Jianmin promised that within
36 months from the date of listing of the Company's shares, they
would not transfer or entrust others to manage the Company'’s
shares at this time. The Company shall not repurchase the
shares of the Company held directly or indirectly before the
issuance. If | reduce my shareholding of the Company within two
years after the expiration of the lock-up period, the price of the
share reduction shall not be lower than the issue price of the
Company’s initial public offering. (For example, the Company has
dividends, bonus shares, capital reserve transfers to increase
capital stock and other ex-dividend matters; it is in accordance
with the corresponding proportion of ex-dividend adjustment
for the issuance price for comparison, hereinafter referred to as
the issue price.) If the closing price of the Company’s shares is
lower than the issue price for 20 consecutive trading days within
6 months after the Company’s listing, or the closing price of the
Company’s shares is lower than the issue price at the end of 6
months after the Company’s listing, the lock-up period of the
Company’s shares held by me will be automatically extended for
6 months. I will not give up the above commitment to extend the
lock-up period due to Gan Zhongru's job change, resignation,
and other reasons.

Note 2: The Company’s shareholder Xute Hongda promised
that within 36 months from the date of listing the Company'’s
shares, they would not transfer or entrust others to manage
the Company’s shares. The Company’s shares held directly or
indirectly before the issuance shall not be repurchased by the
Company. If | reduce my shareholding of the Company within
two years after the expiration of the lock-up period, the price
of the share reduction shall not be lower than the issue price of
the Company’s initial public offering. (For example, the Company
has dividends, bonus shares, capital reserves transfers to
increase capital stock and other ex-dividend matters; it follows
the corresponding proportion of ex-dividend adjustment for
the issuance price for comparison, hereinafter referred to as
the issue price.) If the closing price of the Company’s shares is
lower than the issue price for 20 consecutive trading days within
6 months after the Company’s listing, or the closing price of the
Company’s shares is lower than the issue price at the end of 6
months after the Company’s listing, the lock-up period of the
Company’s shares held by me will be automatically extended for
6 months.

Note 3: The shareholders of the Company, namely, Minghua
Technology Investment, Wintersweet, Hillhouse, STRONG LINK,
GS Direct, Kuanjie Bohua, Jinglin Investment and Zhucheng
Shunkang, committed not to transfer or entrust others to
manage the shares of the Company held prior to the issuance,
nor to have the Company repurchase such shares within twelve
months from the date of listing of the shares of the Company.

At the same time, the agreement on “The Extension Of Share Lock-
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up Period" (hereinafter referred to as “Lock-up Agreement”) signed
with Gan Zhongru, the controlling shareholder and de facto
controller of the Company, respectively: (1) On the premise that
Gan Zhongru's direct and indirect shareholding in the Issuer
is not less than 55% of his total current shareholding, each
shareholder who extends the lock-up is willing to transfer 16.91%
of their respective shareholding in the Issuer. After the lifting of
the extended lock-up, the above shareholders’ reduction of the
Company’s shares shall still be subject to the requirements of
laws, regulations, regulatory documents and business rules of
the Stock Exchange. (2) As a guarantee for the implementation
of the extended lock-up, if the shareholders with extended
lock-up period choose to reduce their holdings of the Subject
Shares that are still subject to the extended lock-up at that
time after the expiration of the statutory lock-up period, the
reducing shareholders shall pay 50% of the proceeds from each
reduction of their holdings of the Subject Shares that are still
subject to the extended lock-up at that time to Gan Zhongyu
(Among them, the proceeds of such reduction of STRONGLINK
shall be paid by Minhua Innovation to Gan Zhongru), and the
reduction in such circumstances shall not constitute a breach of
the Lock-up Agreement. (3) The shareholders’ rights entitled to
the Subject Shares by the Extended Lock-up Shareholders shall
not be affected, and the shareholders’ rights such as the right to
information, voting rights and dividend rights corresponding to
the Subject Shares shall be independently owned and exercised
by each Extended Lock-up Shareholder on its own.

Note 4: Directors Wang Damei, Song Weigiang, and Du Kai, who
indirectly hold the Company’s shares, and senior executives
Zou Rong and Ning Junjun promised that if they reduce their
shareholding of the Company within two years after the
expiration of the lock-up period, the price of the share reduction
shall not be lower than the issue price of the Company’s initial
public offering (For example, the Company has dividends,
bonus shares, capital reserve transfers to increase capital stock
and other ex-dividend matters; it follows the corresponding
proportion of ex-dividend adjustment for the issuance price for
comparison, hereinafter referred to as the issue price.). If the
closing price of the Company’s shares is lower than the issue
price for 20 consecutive trading days within 6 months after the
Company’s listing, or the closing price of the Company’'s shares
is lower than the issue price at the end of 6 months after the
Company’s listing, the lock-up period of the Company shares
held by me will be automatically extended for 6 months. | will
not give up fulfilling the commitment to extend the lock-up time
due to changes in position, resignation, etc. | will not give up
the above commitment to extend the lock-up period due to job
change, resignation or other reasons.

Note 5: All directors, supervisors, and senior management
personnel of the Company promised that during their tenure as
directors, supervisors, and senior management personnel of the




R ABIHBERHEEZRFEN
RERDE2BHNEDZ-_TH, BB
REFEAR, FTRILIELMAE
BEERIAEBEFENRAGRD, B
NERATEMEZED RN -

A6 XK THEREELQAMRENF
M, B SERRIE S ACH B0 H A
B MABREERFABDKERN
RIMNGHEEHEZRERENEE
NRET, RARWIEABRE, T
5 0% T 2 BR84S BB
ERNEM. ABIRFEXRELFR
ERRFF=ENEXER, RIE
RNBEFEHILEZERMIRK

AT REIERRER. KERESRAH
BINAGE T TE A A A B AR ) 81 7E #A
WEMER, RASFRFTLTIR
MHEBETBILE-—FERETAE
Bk/REEFENATRMNSHB
10%, BRFNEARTRAELR
EHHRTH

NEFFRS% L ERRABESIF . B
723K . Wintersweet . Hillhouse &
B EFTEEFEREMUNTER
HXTRMOMEAENFRT, &
AV ERIEB B LTSRN
THRTHNRZRI, BT
FIisiRMETHE, EREMREQ
BRM B ERENRITTE,
BRHERBREEBESREFR. X
NERWE . RIRENBKEDE
BRIBAERIFNENAEE. A
AN/l RBITEREE, mA/D
VEREERAERFRENKE
EXRNE, MEABENRFTMEL
RRE, WABRBENRIMDE NI E
DELFESN ERXRRBBERRIFER
BEMEENNESDI. KA/
BELAAHNEARENFPEIEILES
BERTI EATFIRBREITHEIEN
BERERER, #a s EMRER RN
SRNRBEEER . BIAA/BI
FEN D RENB EHREEhE
K618, WAKXEIT LR A EEI
RERRETULEERGPRESTHR K
B, RA/BUBKREREEZEERER
5k, HABHENNERZRRT.

Semi-Annual Report 2022

company, the number of shares transferred each year will not
exceed 25% of the total number of company shares held directly
or indirectly by them. Furthermore, within half a year after
resignation, they shall not transfer or entrust others to manage
the Company's shares directly or indirectly held, nor shall the
Company repurchase such shares.

Note 6: Regarding the impact of social security and housing
provident fund, the Company’s actual controller, Gan Zhongru,
issued a promise: If the Company and its holding subsidiaries
are required to pay or recover social insurance funds or housing
provident funds for employees, | will bear the responsibility.
Furthermore, | will unconditionally and jointly bear the amount
that should be paid or recovered and the relevant economic
responsibilities such as fines and related expenses and
guarantee that the Company will not suffer any loss.

Note 7: The Company’s controlling shareholder and actual
controller Gan Zhongru promised that within two years after
the expiration of the share lock-up period that | promised, the
number of my company’s shares shall not be reduced by more
than 10% of the Company's shares held directly and/or indirectly
at the end of the previous year. Furthermore, the reduction price
shall not be lower than the issue price of the initial listing.

The Company’s shareholders Minghua Innovation, Xute
Hongda, Wintersweet, and Hillhouse, holding more than 5%
of the Company’s shares, promised that on the premise of
complying with relevant laws and regulations and not violating
its commitment to lock-in shares, the Company will plan to
reduce its holdings following the actual economic conditions
and the trading performance of the secondary market, and
intends to lock-in the shares of the Company it holds. The
reduction of holdings will be completed within two years after
the expiration, but the possibility of adjusting the time of
holdings reduction based on its own capital needs, realized
investment income, fluctuations in the Company’s stock prices,
etc., is not ruled out. If the person/the Company fails to fulfill
the above commitments, the person/ the Company voluntarily
submits the proceeds obtained from the reduction of holdings
in violation of the promise to the Company. If the proceeds
from the illegal reduction of holdings are not submitted to
the Company, the Company has the right to withhold the cash
dividends payable, and the Company shall have a cash dividend
equal to the amount obtained from the illegal reduction of
holdings. The person/ the Company will publicly explain the
specific reasons for not fulfilling the promise in the Company’s
general meeting of shareholders and the newspapers designated
by the China Securities Regulatory Commission and apologize
to other shareholders of the Company and public investors.
At the same time, the lock-up period of the Company's stock
held by the person/the Company will automatically extend for
6 months. If investors suffer losses in securities trading due to
failure to fulfill the above commitments, the person/company will
compensate the investors for losses following the law and bear
corresponding legal liabilities.
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Note 8: As the person in charge of the Company’'s total
compliance management, the actual controller Gan Zhongru
promised: if the property used by Gan & Lee Pharmaceuticals.
and its subsidiaries is subject to demolition, forced relocation, or
other circumstances that make Gan & Lee Pharmaceuticals. or
its subsidiary companies unable to continue to use the property
or be punished due to the occupation of land, lack of property
ownership certificate or other non-compliance. Furthermore,
the controlling shareholders and actual controllers of Gan & Lee
Pharmaceuticals. have promised to find other suitable places
for them in advance and are willing to compensate Gan & Lee
Pharmaceuticals. and its subsidiaries for the actual economic
losses suffered as a result.

Note 9: To avoid the Company from the possible horizontal
competition in the future, the actual controller and controlling
shareholder of the Company, Mr. Gan Zhongru, has issued a
legally binding “Letter of Commitment on Avoiding Horizontal
Competition” to the Company and made the following
commitments:

(W1 will perform my duties as a shareholder under “The Company
Law" and “The Articles of Association with diligence”, and will not
impair the lawful rights and interests of the joint-stock company
and other shareholders and creditors of the joint-stock company
by taking advantage of the shareholder status.

(2)On the date of signing this undertaking, neither | nor any
other enterprise under my control has produced or developed
any products that compete with or may compete with the joint-
stock company, nor does | directly or indirectly operate any
business that competes or may compete with the business
conducted by the Joint-stock Company. Nor is it involved in
investing in any other company, enterprise, or organization, or
institution that may compete with the products or businesses
produced or developed by the joint-stock company.

(3) As of the date of signing of this undertaking, | or any other
enterprise controlled by me will not produce or develop any
product that is or may be in competition with the products
produced or developed by me, nor will | directly or indirectly
engage in any business that is or may be in competition
with the business carried on by me, nor will | participate in
any investment in any other enterprise that is or may be in
competition with the products produced or carried on by me.

(4) As of the date of signing of this undertaking, if | or any other
enterprise controlled by me further expand its products and
business scope, or the joint-stock company further expands
its products and business scope, | or any other enterprise
controlled by me will not compete with the existing or expanded
products or business of the joint-stock company; If there is
competition with the expanded products or businesses of
the joint-stock company and its subsidiaries, then | or other
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enterprises controlled by me will stop producing or operating
the competing businesses or products, or bring the competing
businesses or products into the operation of the joint-stock
company, or transfer the competing businesses or products
to an unrelated third party to avoid competition in the same
industry.

(5) If the above undertakings are proved to be untrue or not
complied with, | shall indemnify the joint-stock company against
all direct and consequential losses and bear corresponding legal
liabilities.

Note 10: The Company’s controlling shareholders, actual
controllers, and other major shareholders holding more than
5% of the shares issued the “Letter of Commitment on Avoiding and
Reducing Related Party Transactions”, and the promiser promised
to: (1) ensure the Company’s business independence, asset
integrity, independent and complete production, supply, sales
and other supporting systems to avoid and reduce related party
transactions as much as possible; (2) The Commitment Party and
other enterprises controlled by the Commitment Party will try
their best to avoid and reduce the affiliated transactions with
the Company, and will not have any fund borrowing activities
with the Company (except for the advance fund in normal
business activities); (3) If the related party transactions are
necessary or unavoidable for the Company’s daily operations,
it will handle the related matters of related party transactions
based on the principles of good faith, fairness and justice, due
diligence and public disclosure, and determine the transaction
price in accordance with the principle of market fairness, strictly
implement the procedures for related party shareholders and
related party directors to avoid voting and the procedures for
independent directors to express their opinions, and ensure
the legality and fairness of the related party transaction
procedures and the fairness and reasonableness of the related
party transaction results without harming the interests of the
Company and its shareholders.

Note 11: Within three years after the IPO, the closing price of the
Company’s shares for 20 consecutive trading days is lower than
the audited net assets per share at the end of the previous fiscal
year (in case of any ex-rights and ex-dividends of the Company'’s
shares such as dividends, bonus shares, capitalization of capital
reserve during this period, the corresponding adjustments
shall be made in accordance with the relevant regulations of
the Shanghai Stock Exchange, the same below). In the above
situation, the following measures shall be taken to stabilize the
Company’s stock price: (1) the issuer repurchases shares. If such
measures are taken, the issuer shall comply with the conditions
and procedures prescribed by “The Company Law", “The Securities
Law", "The Administrative Measures for the Repurchase of Public
Shares by Listed Companies (for Trial Implementation) " (Zheng Jian
Fa[2005]INo. 51), “The Supplementary Provisions on Share Repurchase
by Listed Companies through Centralized Auction Trading (China
Securities Regulatory Commission Announcement[2008]No. 39) “, “The
Stock Listing Rules of the Shanghai Stock Exchange and other laws,
regulations and business rules”. (2) If the controlling shareholders,
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the Company’s directors (excluding independent directors)
and senior managers increase their shares of the Company by
taking such measures, the relevant entities that increase their
shares shall follow the conditions and procedures prescribed
by the “Measures for the Administration of Acquisitions of Listed
Companies” (Order No. 77 of the China Securities Regulatory
Commission), the “Stock Listing Rules of the Shanghai Stock Exchange”
and other laws, regulations and business rules. The Company,
its controlling shareholders, its directors (excluding independent
directors) and senior managers shall announce the specific
implementation plan in advance when launching the above-
mentioned stock price stabilization measures.

Note 12: The controlling shareholder and actual controller of
the Company promise that they shall not ultra vires interfere
with the Company’s operation and management activities,
and shall not encroach on the Company’'s interests. The
Company’s directors and senior managers will perform their
duties faithfully and diligently, safeguard the lawful rights and
interests of the Company and all shareholders, use their best
efforts to ensure that the Company’s signing of compensation
measures can be effectively performed, and make promises in
this regard: (1) | promise not to convey benefits to other units
or individuals for free or on unfair terms, and shall not harm
the interests of the Company in any other way. (2) | promise
to restrain my professional consumption. (3) | promise not
to use the Company's assets to engage in investment and
consumption activities unrelated to the performance of my
duties. (4) | undertake to fully support the proposals of the
board of directors and general meeting of shareholders which
shall be linked to the implementation of compensation measures
when the remuneration system is formulated by the board of
directors or the Remuneration and Appraisal Committee, and
I am willing to vote for (if voting) such proposals. (5) | promise
to fully support the proposals of the board of directors and
the general meeting of shareholders that the Company’s equity
incentive exercise conditions to be announced are linked to the
implementation of the Company’s compensation measures, and
I am willing to vote for (if voting) such proposals. (6) I undertake
to faithfully implement the compensation measures formulated
by the Company and any promises made by me in respect of
such compensation measures. If | breach such promises and
cause losses to the Company or the investors, | am willing to
be liable for compensation to the Company or the investors in
accordance with the law. As one of the subjects responsible for
compensatory measures, if | violate or refuse to perform the
above commitments, | agree to impose penalties on myself or
take relevant management measures in accordance with the
relevant rules and regulations formulated or promulgated by the
securities regulatory authorities such as the China Securities
Regulatory Commission and the Shanghai Stock Exchange

Note 13: Gan Zhongru, the actual controller, promised that
if the Company violates relevant laws and actually suffers
economic losses due to improper actions such as violations of
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the compliance system by the Company'’s sales staff, the actual
controller will compensate the Company in advance, and will
urge and assist the Company to claim compensation rights
according to law.

Note 14: The Company promises that it will not provide loans
and other financial assistance in any form for the incentive
objects to obtain relevant stock options according to the plan,
including providing guarantees for their loans.

Note 15: Incentive object commitment: in case of failure to
become an incentive object as specified in the “incentive Plan"
during the implementation of the “/ncentive Plan”, the incentive
object will give up the right to participate in the plan and will
not claim any compensation from the Company from the year
when it cannot become an incentive object; However, the
stock options that can be applied for exercise by the incentive
objects shall continue to be valid, and the stock options that
have not been confirmed as exercisable shall be cancelled
by the Company. If the Company fails to comply with the
arrangement for granting rights and interests or exercising
rights and interests due to false records, misleading statements
or major omissions in the information disclosure documents,
the incentive objects will return all the benefits obtained from
the equity incentive plan to the Company after the relevant
information disclosure documents are confirmed to have false
records, misleading statements or major omissions.

2022 F FFERE
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Vil

Vil

Non-operating capital occupation by controlling
shareholders and other related parties during the
reporting period

[J Applicable v Not Applicable

Violation of guarantees

(] Applicable v Not Applicable

Audit of the semi-annual report
(] Applicable v Not Applicable
Changes and handling of matters related to non-

standard audit opinions in the previous year's annual
report

(] Applicable v Not Applicable

Matters relating to bankruptcy and reorganization

(] Applicable v Not Applicable

Major litigation and arbitration matters

[ The Company had significant litigation and arbitration matters
during the reporting period

Vv The Company had no significant litigation and arbitration
matters during the reporting period

Listed company and its directors, supervisors, senior
managers, controlling shareholders, and actual
controllers suspected of violations of laws and
regulations, punishment and rectification

[J Applicable v Not Applicable
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Description of the integrity of the Company, its
controlling shareholders and actual controllers
during the reporting period

(] Applicable v Not Applicable

Significant related-party transactions

Related-party transactions related to daily operations

Matters that have been disclosed in temporary announcements
and with no subsequent progress or change

(] Applicable v Not Applicable

Matters that have been disclosed in temporary announcements
and with subsequent progress or change

(] Applicable v Not Applicable

Matters have not been disclosed in temporary announceme-
nts

[J Applicable v Not Applicable
Related party transactions arising from asset acquisition or
equity acquisition or sale

Matters that have been disclosed in temporary announcements
and with no subsequent progress or change

(] Applicable v Not Applicable

Matters that have been disclosed in temporary
announcements and with subsequent progress or change

(] Applicable v Not Applicable
Matters have not been disclosed in temporary announcements
(] Applicable v Not Applicable

In case of performance agreement, the achievement of
performance during the reporting period shall be disclosed

(] Applicable v Not Applicable

2022 F FFERE
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(V)

(V)

(V)

Significant related transactions of joint external investments

Matters that have been disclosed in temporary
announcements and with no subsequent progress or change

(] Applicable v Not Applicable

Matters that have been disclosed in temporary
announcements and with subsequent progress or change

(] Applicable v Not Applicable

Matters have not been disclosed in temporary announceme-
nts

(] Applicable v Not Applicable

Related party debts and liabilities

Matters that have been disclosed in temporary announce-
ments and with no subsequent progress or change

(] Applicable v Not Applicable

Matters that have been disclosed in temporary announcements
and with subsequent progress or change

(] Applicable v Not Applicable

Matters have not been disclosed in temporary announcements

[J Applicable v Not Applicable

Financial business between the Company and the finance
company with which it has an affiliated relationship, the
Company's controlling finance company and related parties

[J Applicable v Not Applicable

Other significant related-party transactions

[ Applicable v Not Applicable
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Others

(] Applicable v Not Applicable

Significant contracts and their fulfillment
Trusteeship, contracting and leasing

(] Applicable v Not Applicable

Significant guarantees performed and not yet completed
during the reporting period

[ Applicable v Not Applicable

Other major contracts

[J Applicable v Not Applicable

Description of other significant matters

[ Applicable v Not Applicable
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FtT ROTDRERERBER
SECTION VIl CHANGES IN SHARES AND SHAREHOLDERS

Changes in share capital

(—) BT HERR ) Statement of changes in shares
1. BT shig R &R 1. Statement of changes in shares
BB
Unit: Share
AR T Fi REIGRE (+, —) wREDG
Before this change Increase/decrease (+, -) After this change
b == E6 1 (%) Hth Nt b == £t 51 (%)
Quantity Proportion Other Subtotal Quantity  Proportion
— . BREZHK . Shares with Trading 272,994,596 48.62 -3,867,656  -3,867,656 269,126,940 47.93
“ Limited Conditions
LERFR 1. Shares Held By
State
2.EHBE AR 2. Shares Held By 4,256,033 0.76 4,256,033 0.76
Domestic Legal Entity
3.EHMIAZEREERE 3. Shares Held by 238,851,174 42.54 3,867,656  -3,867,656 234,983,518 41.85
Domestic Capital
Hr: BERIEESE Of which: Shares Held 55,492,691 9.88 -3,867,656  -3,867,656 51,625,035 9.19
S o By Domestic non-
AR state legal entity
HERBEAA Shares Held 183,358,483 32.66 183,358,483 32.66
%A by Domestic Natutal
Person
49N FEFFRR 4. Shares Held by 29,887,389 5.32 29,887,389 5.32
Foreign Capital
Heh: B4ME A Of which: Shares held 29,887,389 5.32 29,887,389 5.32
g by foreign legal entity
IR IN=FAYUN Shares Held
a by Foreign Natural
ik Person
— . EBRELHR I Floating Shares 288,545,404 51.38 3,867,656 3,867,656 292,413,060 52.07
B
LAEMmE®EK 1. RMBordinary 288,545,404 51.38 3,867,656 3,867,656 292,413,060 52.07
shares
2.3 EHASNE 2. Domestically listed
Az foreign shares
3AE SN ETRISNE 3. Foreign shares
s listed overseas
4. H A 4. Other
=. R E Il Total number of 561,540,000 100.00 561,540,000 100.00

shares

2022 FEERE



Gan & Lee Pharmaceuticals.

A% 15 22 w15 5L 35 BA
VER UOFRER
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NARTBARER LTI REBELS)
(ANEHS: 2022-002)

2022 03804H , RABEXRAFXRIT
B PR & B23,608,2080% /i FE, ¥
BIBE R QB 20225038018
B LB 5T WS (www.sse.
comen) WCHERUR B BRAFT
BRAAFETBDBER EmmE
NEVRERS: 2022-008) 6

REMEEFFIRKELDHEIR
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FEFEFMSERBRERE (0H)
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KEBENEMRAS

O&RAVriEHA

RERRGTEMENR

VERUOTER

Statement on the changes in shares
v Applicable [ Not Applicable

On January 21, 2022, 259,358 shares of the Company's pre-
IPO restricted shares were listed for circulation. For details,
please refer to the "Announcement on the Listing and Circulation of
Some trading limited Shares in the IPO of Gan & Lee Pharmaceutical”.
(Announcement No. 2022-002) published on the website of the
Shanghai Stock Exchange (www.sse.com.cn) on January 18, 2022.

On March 04, 2022, 3,608,298 shares of the Company's pre-
IPO restricted shares were listed for circulation, please refer
to the "Announcement on the Listing and Circulation of Some
trading limited Shares in the IPO of Gan & Lee Pharmaceutical”,
(Announcement No. 2022-008) published on the website of the
Shanghai Stock Exchange (www.sse.com.cn) on March 01, 2022.

The impact of share changes on financial indicators such as
earnings per share and net assets per share from the reporting
period to the disclosure date of the semi-annual report (if any)

(] Applicable v Not Applicable

Other information the Company deems necessary or required by
securities regulators to disclose

[J Applicable v Not Applicable

Changes in shares with trading limited conditions

v Applicable [J Not Applicable

i R & 8

= Mg A

HURERB RTPBIHFRERE REPRBERE
Number of shares
with trading lifted of the period restricted shares restricted sales
limited condition

Shareholder Name

fRPRPR & HHA
Release date

RERE

Number of shares Number of Reasons for

at the end of the

at the beginning period
of the period

Gaolin Investment

KERBHA Tianjin Qiming
R Beijing Qiming
7N = BB Suzhou Qiming
a1t Total

259,358

1,661,487

853,186

1,093,625

3,867,656

BR LW
Initial public
offering
BR LW
Initial public
offering
BRk L
Initial public
offering
BRLED
Initial public
offering
3,867,656 / /

259,358 2022/01/21

1,661,487 2022/03/04
853,186 2022/03/04

1,093,625 2022/03/04

92 \ HFEHURHBERAR
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—.BREBR Il Shareholders
(—) BEZH: ()  Total number of shareholders:

84,453
. N Total number of ordinary shareholders
L atr o 7= 24 %
BUERSAREBRERSH(F) by the end of the reporting period
HERGHRRANMENMERERS The total number of preferred 0

() shareholders whose voting rights
have been restored by the end of the
reporting period

(Z) BERSHKRe+RBEER. 81 () Table of shareholdings of top ten shareholders, top ten
+E2RERE (HAELERERHR shareholders of floating shares (or shares without trading
) FRERR limited conditions) by the end of the reporting period

2022 FEERE



Gan & Lee Pharmaceuticals.

U0SI9d |e8a7 SeaSIaNQ
Y EHN6E

uosJad
Jeanien 211sawoq
Y % B E
12410
(=

1BYI0
WE

U0SJad |87 SBaSIaAD
Y EHNGEr
u0SJad

2827 pauMo-21e15
Y #EE

U0SIad |e83a7 SPaSIaAQ
Y N6 E

U0SlIad |33 paumo
-91835-UON 213s2Woq

YHEEEME

U0SIad |P8a7 SeaSIaAQ
Y NG E

SuUos.Jad
jednieN 211saWwog

Y ¥ B M

aJeys:iun
=2

V/N

V/N

V/N

V/N

V/N

V/N

V/N

V/N

V/N

V/N

C€0'96¢'Y

9/7'€TT’9

776'18L'T

v¥9'LE6'E

€€0'95C'Y

EL6'LLL'S

LEV'VEY'LY

008'G/8'Sl

LOT'SELLLL

8L°0

05l

Sl'e

4

909

97'8

S8°¢CL

7SLE

CEQ'LSE'Y 100'S19'S-

9/T'€TT'9

€18'88€'9 L8T'E8T'Y

L7E'L6€E'8

v¥1'550°CL SyL'0ET L L
€LT'LLS'6L ¥9%'165'S-
966'950'7€

LEV'VEY'LY

€69'791'CL 0C1'0€8'LL-
LOT'SEL'LLL

pawWIT
(MH) s8ulp|oH 189 @snoy||iH

nJix ueo

paliwi] Auedwod
3ulJes|d sal314ndas 3uoy 3uoH

(d 1) 421D
1UBWASaAU| enyog aifueny Sulllag

2711199410 SO

AN
TVYNOILYNETLNTE MNIT ONOYLS

PSIIWIT 193MSIDIUIM ISBA

P17 0D
A3ojouyda] ep3uoH a1nx Sulllag

A3LINIT (IH) LNINLSIANI
ADOTONHDIL VNH SNIN

niduoyz ueo

paWIT
sSulp|oH
wm:OL:_I

MXH)
CRS)

— .~

BEH

EVEHehHEE

(VS E)
Wb B S P E R

‘2711199410 SO

A3LINI
TVNOILYNYILNI
ANIT ONOYLS

PaWIT
199MSI3IUIM 1SeA

ENA

CR s N -l
78 & (#

2) L H U9 He

os 3 H

94 \ HFEHIRHERAH




Semi-Annual Report 2022

009°L0Z°L

L0S'SLY'L

LE9'SLT'T

LZE'09€E'E

6L7'S19'S

€18'88€'9

00S'2L1'8

0vz'Lze'sl

€80'647'8¢

€68'98¢'99

2.1eys uj

WHoIE

saleys AJeuipio giNy
WERUEY

saleys AJeuipJio giNy
HERAAEY

saleys AJeuiplo giNy
HEHRUEY

saJeys Aleuiplo giny
HERLEY

saleys Aleuipio giny
HERLEY

saueys Aseuipio giny
HERLEY

saleys AJeuipJio giNy
HERAAEY

saleys AJeuiplo giNy
HEHRUEY

saJeys Aleuiplo giny
HERIEY

saJeys Aleuiplo giny
HERUEY

009'10C'L

10S'SLy'L

L€9'51T'C

LZE'09€E'E

6L7'GL9'S

€18'88€9

0052118

ove'lze'st

€80'6.7'8¢

€68'987'99

puUNJ 1UBWISIAUI
S9111JN23s Xapu| papua-uado SuipeJl yijeay pue [ed|pauwl 00E
uaysnH ep8uel-9 - uollelodio) jueg u0I1dNIISUOD BulyD

SpuNy 1UdID-pPalWT JUsWaSeue|A 19SSY VSO

nJIA Ueo

puUN4 JUSWISIAU| S3111INJ3S PIPLID) X3pU|
[edipawolg Susyzono SIUBYIISN eulyd - paliwi] eulyd JO yueq

(‘d'7)491UaD 1UBWISaAU| enyog alfueny Sulfiag

pajiwl] Auedwod Sulies|d sa131undas 3uoy SuoH

2711129410 SO

QILINIT TYNOILYNYILNI MNIT ONOYLS

PSIWIT 193MSIDIUIM ISBA

Q3 LINIT (IH) LNFWLSIANI ADOTONHDIL VNH ONIN

STEHEZUHETREE

MHREEEFIZH00EE LY
E-EBUHEBYHLHETEESD

i

S
HEESIEEHI b
or—H

H

EYSHET GO RE A F T
EHH-EVHEYHLEE

O

SHE) VYR BE I

EVHEEZwhHEE

27171128414 SO

A3LINT

TVNOILYNYILNI MNIT ONOYLS

PoIIWIT 193MSIDIUIM ISBA

ﬁ
VB (HE)Z ¥ HED S

20225 FEERE / 95




Gan & Lee Pharmaceuticals.

ploy Asyl saJeys Jo Jaqwinu ayl pue
VIN S1Y31J SUII0A PaJ01Sal UM SJaployaleys paltiaald jo uondiudsag

‘s1op[oyIeys I121J0 SUOWE UOI1D. P)I20U0D 10 dIysuone[al PajeIdosse ou st 212y (dnoron
Syoeg UBWPOD) dU] ‘dnoin) sYseg UeWP[OD) aYJ, 218 BNYOg oI(UBNY pue 12211 SO JO
SI3[[013UOD [BNIOR 3YR:IASIS § MyBuoyzues s narxuen epsuoyainy jo sareys 3yl jo %70°9
sproy ‘Auedwor ay) Jo I9[[011UOD [ENIDE pUB Iap[oyaleys SUI[[0IIU0d 3y} ‘NiSuoyy ueo)

CHE Ly YE —MEE M I A [ T WO N M T A ([ )

slapjoyaleys anoqe
3U1 JO UOde Pa119duod Jo diysuoie|al paiejal oyl Jo uoneue|dxy

dupidnoln syoes UPWpIOD UL A 5 Y [ 5k 4 XE Ll oy fil Y B 530901 SO Y W I
HOBCIE g H S0 ¥l DH %TO'SOTE 7 & WL B o 1 5 H Y[ B 06 o M T (237
SUED
s|gedydde 1oN ARy 3unoa wouj uonualsge pue syy31d 3uUllOA palsniiud ‘sySid UlIOA

pPo1SNJIUD ,SI9P|OYaJRYS PauOlIUBW-aA0Ge 9yl Uo uolleue|dx3

sJap|oyaJleys us1
doy ay3 Suowe aseydindal Joj 3unodde |ejdads ayl o uondiudsag

a|gedydde JoN A R

<

3Jeys uj
L A=)

He ML CH & X%
Lt Aot et A == ) 22

Ht
Rz - XX YW T

He v GO M £ /Y
EHE "N EZEHZHHET

e W R S &G b2+ 18

96 \ HEHIRHERAH




Semi-Annual Report 2022

SUONIPUOd J1J1Dads Japun

SuD0| 2Jeys papuaIXa JO uoleNls ayl 01 Suo|aq
play AJ1US44Nd SUOIIPUOD B|BS Pa1IWI| YIIM S3JeysS 3y
YEEZWYHATWL HEDHLEYHY L SHEHEHEE

SUONIpPUOd d1JDads Jspun

SupD0| 2JeYS papusIXa JO uonenls ayl o1 Suo|aq
play Aj1UsJind SUOIIPUOD B|BS PallWl| YIIM SaJeyS ay |
WEHWZRYAATL P LT HLHEYHH LSYEHEHEE

SuoIpuUod d1j10ads Japun
3up{d0| aJeys pspusalxs JO uollenlis ayl o3 3uo|aq
play Aj3US44Nd SUOIIIPUOD 3(es PallWl| YIm Saleys ay L

WEHZRYHAITL P LI HLHYHH L SYUEHEHIEE

SuoIpuUod d1j10ads Japun
3up{d0| aJeys pepualxs JO uollenlis ayl o3 3uo|aq
play Aj3US44Nd SUOIIIPUOD 3|es PalWl| YIm Saleys ay L

WEHZRYAITL P LT HLHYHH L SYEEEHIEE
SUO}IPUOD Ule}I3d

Japun syiuow 9 Ag papusaixa Aj|ediiewoine ‘3503s
s,Auedw o) ay1 jo Sulis|| JO 91EP Yl WO} SYluow 9¢
HEIORmMEEL 2L ‘HIERBHZLT EHEVE
SSUOI3IpUod J1j10ads Japun

3u{d0| 9Jeys papualxa JO uollenlis ayl o031 3uo|aq
play Aj3Ua44nd SUOIIIPUOD 3|es PaiWl| YiIm saleys ay L
WERBZBEOGHATA HELTHLHY AN L SHEHELHIEE

SUOIIPUOD UIRIID
J2pun syiuow 9 Ag papuaixa Ajjednewoine ‘4501s
s,Auedwo) ayi1 Jo Sunsi| Jo 91ep 9YI WOIJ SYIUOW 9¢

HILOATWEEL HEL2H ‘HICFHZLT Z2HEVE

SUOJIIPUOD UIR1IBD
Japun syluow 9 Ag papusixa Ajjednewoine ‘3101s
s,Auedwo) ay1 Jo 8unsi| Jo 91ep 9yl WoUJ SYIUoW 9¢
EVOMTEEL HEZLH ‘HIEBBTLT EHETE

2Jeys un
-

9lyeonddy JON [J

62/9/120¢

6¢/9/120C

62/9/120¢

6¢/9/120C

6¢/9/€¢0¢

6¢/9/1¢0¢

6¢/9/€20¢

6¢/9/€¢0¢

C<\r

SUOIIPUOD pPaliwi| SuipeJ) pue SUCNIPUOD pPaliwl| Suipe.l
UM Ssiapjoyaleys ua1 dol ayl Ag pjay saJeys Jo Jagquinu oyl

Y¥9'LE6'E

€€0'99¢'y

C€0'96C'Y

EL6'LLL'S

9/T'€TT'9

008'6/8'SlL

LEV'VOY'LY

L0T'SELLLL

D11'LO3HIA SO

a3Linm
TVNOILYNYILNTE M¥NIT OSNOYLS

PaUWIT(XMH)SSUIPIOH 78D asNoy||IH

PSIIWIT 193MSIDIUIM ISBA

nJix ueog

Q3LINM OIH) INFNLSIANI
ADOTONHDIL VNH SNIN

P17 70D
A3ojouyda] epSuoH 21nx Sulllag

niSuoyz ueo

D171°LD3HIA SO

A3LINIT TYNOILYNYILNI

XN 9 N O d

IS

palIWI]
(MH)S8UIPIOH 18D 3SNOY||IH

PSIIWIT 193MSIDIUIM ISBA

il

WE(RE) LY HEID

(=7 S B Rt S E AR

B Stak | | B 2

¥ 3

NERWEHLEHY E3HEZTHE

=
£H
2

=7

EA=(

=k

b}
o

97

20228 $FEIRE



Gan & Lee Pharmaceuticals.

‘sIoployaieys
19130 Suowe uonoe Pajraduod 10 dIysuone[al pajerdosse ou si a1yl {(dnoin syoseg uewpljon) duj ‘dnoin syseg ueWpP[OD) Y, 218 BNYOY 199115 PeOIg pue 12211 §O JO
SI9[[O1IU0D [BNIDE Y T, 1918Is § nI1BUOY UBD) ST NIIY UBD) Sa1eys S ePSUOyaIny JO 9470°69 SPIOY I9[[011U0D [en1de pue Iaployaieys Surjjonuod s Auedwor oy ‘niduoyy uen

. I g YR SN W oM T Ay (MR )
Pu'dnolD syaes UPWPIOD UL AL Y b B 36 b oy fif i) B 571294101 SO ° 3 I UG L 6C P A L SO 2 G 00TO'SO Y Ry Y B Rk I LY B BRI 06 N S 5 (27

SSUONIPUOd d1j1nads Japun

SupyD0| 9Jeys papusIXa Jo uolenls ayl o1 uolag (diysisuiieq pauwiT) Jaiusd

pI2Y A1USJIND SUONIPUOD B|BS PA1IWI| YUIM SaJeysS ay | 6¢/971¢0¢ 6re 6801 juawisanu| [bSulf uySulfl rey8ueys
WEBZWYEAWL HEDHLEYH Y ESHEHEHEE
SSuUoIpPUOd d1j1Dads Jopun

SuD0| 9JBYS papusIXa JO uolenls ayl o1 3uolaq 62/9/1207 776'18/'C (d'7)493UaD)

play Aj1U41nd SUO}IPUOD 3|BS PIIWI| YIIM Sa1eys ay]
WERBTZRYHAN H LT HLHYA N L SHEWELHIEE

1UBWISaAU|] enyog aiflueny Sulliag

aJeys iun
LY==

SIOPOY21BYS 2A0qE )
JO uonoe pajreduod 1o drysuornielas
pale[ar oyl jo uonjeue[dxy

i 94t Gy
e DO — Y S S0 W T

Y
SHE) Vb Z S EWEST

O
SEE) Vb E B & B E

98 \ HEHIRHERAR



—_
~

iR RE R —REARERER
AR W 7 A+ & BR R

a

=P

RERKSPRABEEE. K
ENSREBAREREDBE R

O&RAVriEHA
He B n% A
O&RAVrEHA

EX. BF. SREBAGK
HHIRBER TR ER

O&ER VA&

H th 35 BA

OE A vVAiEA

ERRAHEMRERGNAZ
B5

O&RAVriEHA

(11)

(1

(1)

(1)

v

Semi-Annual Report 2022

Strategic investors or general legal persons who became the
top ten shareholders due to placing of new shares

[J Applicable v Not Applicable

The situation of Directors, supervisors and senior
managers

Shareholding changes of current and outgoing directors,
supervisors and senior managers during the reporting
period

(] Applicable v Not Applicable

Other

(] Applicable v Not Applicable

Equity incentives granted to directors, supervisors and senior
managers during the reporting period

(] Applicable v Not Applicable

Other

(] Applicable v Not Applicable

Change of controlling shareholder or actual controller

(] Applicable v Not Applicable

2022FFFEHRS / 99
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BN\T REREXER
SECTION VIII RELEVANT INFORMATION OF PREFERRED SHARES

OEAVRrEAR [J Applicable v Not Applicable

2022 FERS /101



.
/.

LATED INFORMATION

X 1B




Semi-Annual Report 2022

BAT HHFEMEXER
SECTION IX BOND-RELATED INFORMATION

—. ftlEHE. ATESEMIE | Corporate bonds, corporate bonds and non-financial
TRtV EEmETA corporate debt financing instruments
OEA/VAER (] Applicable v Not Applicable

Z. EBEAFRGRSER Il Status of convertible bonds
OEAVAER O] Applicable v Not Applicable

2022F FFEHRS /103
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20226 6H830H
30 June 2022

EHRUHEFHURNDBERELRT
Prepared by: Gan & Lee Pharmaceuticals.

Semi-Annual Report 2022

Financial statements

Consolidated Statement of Financial Position

Bt MM ART BEIrLE: REFIT
Unit: RMB, Unaudited

me Item

B A Current Assets:

mhAE Cash and Cash equivalents

TAMERAF Financial assets held for trading

97 LT T SRR Accounts receivable

57 W 3R I R R Financing receivables

FRAT FR I Prepayments

H th i7 I 51 Other receivables

HA: 7 A F Including:Dividend receivable

73 Inventories

—FREBNIERD A Current portion of non-current

assets

Hth 7% 5h % 7= Other current assets

MR =& It Total current assets
ERENAEF=: Non-current Assets:

GRE A Debt investment

HthHER o) & Bl 2% 7 Other non-current financial

assets

Bl E & Fixed assets

TREIR Construction in progress

FERANRE™ Right-of-use assets

P i Intangible assets

FrR=H Development expenditures

KEAFPEZE A Long-term prepaid expenses

B IE TS B R Deferred tax assets

HtAEm e & ™= Other non-current assets

ERDAE~E I Total non-current assets

BRI Total assets

20214%12H31H
31 December 2021

3,305,707,725.80
1,624,183,495.26

933,817,309.12
845,608.13
62,115,672.31
6,487,728.39

651,329,199.56
276,442,945.21

9,513,506.37
6,870,443,190.15

201,358,630.13
30,000,000.00

1,704,289,335.05
874,912,702.42
16,168,455.72
295,989,757.60
576,495,277.97
12,377,643.77

30,802,314.01
240,326,171.28
3,982,720,287.95
10,853,163,478.10

20225 FFERE /105




Gan & Lee Pharmaceuticals.

BHEFAGRR (B)

Consolidated Statement of Financial Position(Continued)

o
B SR
[z 15 K =%
BR A G
Rz {54 BR T % Bl
[z 32 %5t 2%
R VENEN
Hed: MAT&RF

HAth 7% 5 2 (5=

e RS it

—F R E A IR B R

FREENE (R AN :

S U 7 A (88 AR AX)

EE N
Hft A W
PN

R ECFE

FETERBEMEENT

(HRAEN ) &It
DE R RN

FrEE N (AR ANE) &

it

AEMrEE N (KR AN Total Liabilities and Shareholders’ Equity

=) St

ltem

Current Liabilities
Accounts payable

Contract liabilities

Payroll and employee benefits payable

Taxes payable

Other payables

Including:Dividend payable

Current portion of non-current
liabilities

Other current liabilities

Total current liabilities
Non-current Liabilities:

Lease liabilities

Long-term payable

Deferred income

Deferred tax liabilities

Total non-current liabilities

Total liabilities

Owners (or Shareholders’) Equity:

Paid-in capital (or share capital)

Capital reserve

Other comprehensive income

Surplus reserve

Retained earnings

Equity attributable to owners of the
parent

Non-controlling interests

Total owners’ (or shareholders’) equity

nEIAEAN:

Person in charge of the
Company:

106\ HFEHIRHBERAFE

HE

Gan Zhongru

FERIHIERARA:

Chief accountant:

iz
Sun Cheng

2021128318
31 December 2021

37,740,865.36
36,563,187.93
135,888,765.67

129,688,497.93
137,580,423.10

7,954,225.55

115,137.93
485,531,103.47

12,166,086.58
10,199,292.94
141,977,135.69
36,147,457.18
200,489,972.39
686,021,075.86

561,540,000.00

2,476,158,119.34
-3,440,036.19

291,531,843.96
6,841,514,967.88
10,167,304,894.99

-162,492.75
10,167,142,402.24

10,853,163,478.10

=MW HARTE AL

Head of accounting
department:

AW

Zhou Li



Semi-Annual Report 2022

BRBAFHRR Parent Company Statement of Financial Position
20225 6830H
30 June 2022
RHEBAHEHIVERHERAS B r MHARD BEITLR: REFIT
Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB, Unaudited
mE tem 31 erembar 200
TEh T Current Assets:
EmEE Cash and Cash equivalents 3,211,731,031.65
RAMEEREF Financial assets held for trading 1,624,183,495.26
7 45 K R Accounts receivable 905,398,808.68
N YR I R Financing receivables 845,608.13
TS FR I Prepayments 60,637,904.27
H{th 7 R Other receivables 1,076,315,016.13
H A 7 IR F Including:Dividend receivable
7 52 Inventories 610,373,454.49
—FERNESANIERDE Current portion of non-current 276,442,945.21
assets
H 7 &h & 7 Other current assets
MR &I Total current assets 7,765,928,263.82
ERBhE Non-current Assets:
FAX & A Debt investment 201,358,630.13
KH RN KA Long-term equity investment 547,874,695.53
HIERD &R AT Other non-current financial 30,000,000.00
assets
B E & 7~ Fixed assets 1,564,458,317.92
TRIRE Construction in progress 333,483,822.21
fBANA Right-of-use assets 396,407.28
TR EE= Intangible assets 163,997,895.92
FAFZH Development expenditures 576,495,277.97
HMIE R &= ™= Other non-current assets 26,024,483.49
ERNA~EIT Total non-current assets 3,444,089,530.45
BRI Total assets 11,210,017,794.27

20225 FEERE /107



Gan & Lee Pharmaceuticals.

BREZEFERAGR (8) Parent Company Statement of Financial Position (Continued)

e tem 31 December 2031
Bl AR Current Liabilities
VAN Accounts payable 30,463,683.52
&R AR Contract liabilities 35,759,431.75
7 {5 BR T 5 B Payroll and employee benefits payable 124,798,359.49
K7 32 %1 2% Taxes payable 127,306,763.06
=R IVEREA Other payables 184,945,228.34
HA: [ AR Including:Dividend payable
—FWREIHEVIE A oh ;A R Current portion of non-current 2,906,400.35
liabilities
H M 5h 2 5= Other current liabilities 57,064.72
moh R e it Total current liabilities 506,236,931.23
Emenfafi: Non-current Liabilities:
HE AR Lease liabilities 129,514.88
NEEIVASEN Long-term payable 10,199,292.94
% 3E U Deferred income 60,040,735.39

8 3T P 15 it i
FERBAGE T

oAy

Deferred tax liabilities
Total non-current liabilities

Total liabilities

36,147,457.18
106,517,000.39
612,753,931.62

FrBEEN &= (SR AN ) Owners (or Shareholders’) Equity:
SE U B 7S (R B AS) Paid-in capital (or share capital) 561,540,000.00
BERRIR Capital reserve 2,476,157,359.17
BERAR Surplus reserve 291,531,843.96
RO EFE Retained earnings 7,268,034,659.52

FrEE N (AR AN &

Total owners' (or shareholders’) equity

10,597,263,862.65

it

FRMAAEZENE (R KM Total Liabilities and Shareholders’ Equity 11,210,017,794.27
=) 2t

RENHFA: BRa FERIUTIERAT A A\ SN AE AN AW

Person in charge of Gan Zhongru Chief accountant: Sun Cheng Head of accounting Zhou Li

the Company:

108\ HFEHIRHBERAFE

department:
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2022F1-68
January-june 2022

W BAHFTHIWERNHDBERAS

Consolidated Income Statement

Prepared by: Gan & Lee Pharmaceuticals.

TE

|
0t

NFSY PN
Heop: gdkig A
SIS
Ho: Bl p A
Tt K M 10
HERMA
EEEA

N

Il

— N

MAEBER
#5525 A
o EAb s

B (GRE “—" 5
)

ARHHET IR (R %
B =" 8 H7)

fi5 L 1B 1R % (3 2 0
“" 287

7 7= (B R 5% (I 2 L
“" S E5)

2 7= 4 B W (IR 4L
g H5)

= BUFEER 7S
=)
m: B SN

B S

BB (SHmam -7
S5

B PRS2
. AFECGESHRU 7S
E=F5)

(OREZEFZEDE

LISEEE S (8 SR
“— 21 5)

Iltem

I. Total Revenue

Including: Operating income

II. Total Operating Costs

Including: Operating costs
Taxes and surcharges
Selling expenses

General and administrative
expenses

R&D expenses
Financial expenses
Add: Other income

Investment income/(loss) (loss
is indicated with “-")

Gain/(loss) on the changes in
fair value (loss is indicated with “-")

Credit impairment losses (loss
is indicated with “-")

Assets impairment losses
(loss is indicated with “-")

Gain/(loss) from disposal of
assets (loss is indicated with “-")

IIl. Operating Profit (loss is indicated
with “-")

Add: Non-operating income

Less: Non-operating expenses

|V. Profit Before Tax (loss is indicated
with “")

Less: Income tax expense

V. Net Profit (loss is indicated with
")

(I) Categorized by operation
continuity

1. Net profit from continuing
operations (loss is indicated with “-")

Semi-Annual Report 2022

BT MMART BITLE: REFIT
Unit: RMB, Unaudited

QRIEHEE
2021H1

1,475,429,759.92
1,475,429,759.92
1,041,120,728.39
171,918,319.11
11,765,627.60
491,640,000.50
152,936,730.76

223,236,010.38
-10,375,959.96
37,595,449.37
26,150,980.22

-22,507,175.56

-3,036,935.65

504,576.83

473,015,926.74

63,506.52
3,197,102.01

469,882,331.25

97,112,931.67
372,769,399.58

372,769,399.58

20225 FFERE /109




Gan & Lee Pharmaceuticals.

aHFER (&)

Consolidated Income Statement (Continued)

o
(D) EAmENAR D %
LABTFHABRFKNSFE
(BFSHU 7 S1E5)

2OMBHIRE (TR
SH3)

N Ht A RENRERR

(DB AMEENAM
SHEWENBE M

1. FREDXHB mMEME
B

2. BEDXHEBMENEMES
U &

(1) 4B S i F T B E T

(DRBF L HERANEMER
GREHERT

t. GERELH|

(DABTEBRATIMEENSL
B E S

ltem
() Categorized by ownership

1. Net profit attributable to
owners of the parent (loss is
indicated with “-")

2. Net profit attributable to
non- controlling interests (loss is
indicated with “-")

VI. Other Comprehensive Income,
Net of Tax

(I) Other comprehensive income,
net of tax, attributable to owners
of the parent

1. Other comprehensive income
will not be reclassified to profit or
loss

2.0ther comprehensive income
to be reclassified to profit or loss

(1) Exchange differences on
translation of foreign currency
financial statements

(1) Other comprehensive income,

net of tax, attributable to non-
controlling interests

VII. Total Comprehensive Income

() Total comprehensive income
attributable to owners of the
parent

221 FFE
2021H1

372,769,630.83

-231.25

-2,199,935.15

-2,199,935.15

-2,199,935.15

-2,199,935.15

370,569,464.43

370,569,695.68

(D)VEABTFLHEEARNEE W (Il) Total comprehensive income -231.25
% B attributable to non-controlling
e interests
N, BRWE: VIII. Earnings Per Share:
() EAXSRWE(T/K) (1) Basic earnings per share 0.66
(RMB/share)
(D) mBsRWE(T/R) (2) Diluted earnings per share 0.66
(RMB/share)
KALZER =R TRLEHN, | Amongst business combination under common control in the
AHAFESHEZMAREFEN: 0 current period, the net profit realized by the mergee prior to the
7t, PR EH AR EFEN: combination is [ 0 ] RMB (previous year: [ 0 ] RMB)).
07t o
NEHREAN: HEa FERUWIERTA: A2 KM AT A B
Eggggg;:charge of the Gan Zhongru Chief accountant: Sun Cheng geesgr?;ae%i?unting Zhou Li

110\ HFEHWRBERAFE
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BREFMER Income Statement of the Parent Company

2022%1-68
January - June 2022

WA BAHFTHIWERNHDBERAS B e MAHARD AL REFIT

Prepared by: Gan & Lee Pharmaceuticals. Unit: RMB, Unaudited
2021 FE
i

e tem 2021HT
—. BN I. Operating Revenue 1,421,130,567.84
BBk B A Less: Operating costs 134,351,776.04
i & e Bfd AN Taxes and surcharges 9,979,638.24
HEZEA Selling expenses 462,448,347.51
BIEEH General and 113,199,192.19

administrative expenses
off & 2% A R&D expenses 184,262,007.05
%525 A Financial expenses -18,823,149.74
e HEau s Add: Other income 35,378,888.19
BHERWZEFRKL 75 Investment income/(loss) 26,150,980.22

17 51) (loss is indicated with “-")

22 S04 (8 2 B IR 3 (R
B “—" SH)

ERRERS (REM <7
Si3)

#PRERS (REM
Si3)

7 P b B 3 O % 1
“—" S331)
=L ELRE(SRY - SR
5)
e E AL SN
W E LS
=, HAST(SHRATL
Si531)
SR
M. AR CESRY —" S
51)
(D) HFREEEFD (55
B “—" S
B, B G e RENRESH

AL GRRE ST

Gain/(loss) on the
changes in fair value (loss is
indicated with “-")

Credit impairment losses
(loss is indicated with “-")

Assets impairment losses
(loss is indicated with “-")

Gain/(loss) from disposal
of assets (loss is indicated with
wny

II. Operating Profit (loss is
indicated with “-")

Add: Non-operating income

Less: Non-operating expenses

I1I. Profit Before Tax (loss is
indicated with “-")

Less: Income tax expense

IV. Net Profit (loss is indicated with
uy

(I) Net profit from continuing
operations (loss is indicated with
iy
V. Other Comprehensive Income,
Net of Tax
V1. Total Comprehensive Income

-22,507,175.56

-2,690,026.25

620,762.83

572,666,185.98

24,652.59
569,783.66

572,121,054.91

105,765,481.30
466,355,573.61

466,355,573.61

466,355,573.61
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BHUTRER

2022%1-68
January-june 2022

W BAHFTHIWERNHDBERAS

Consolidated Statement of Cash Flows

Prepared by: Gan & Lee Pharmaceuticals.

THE

— REEDFENAERE:

HERm. BRHZSKEN
&

U B B9 A5 2% 0 18

WEI B 52 EEHE XN
&

fEEDI T RMNNIT

WEHE. BERFSIANN
Ea

SINHR TR AR TSI
&

S2 AT B9 & T A 2R

SXNHMESZEEDE XN
&

KEFEDRNE R E NI

ZEENTENNERE S
an
T REAEDFENAERE !

e o] 4% 3= W B B9 T &=

BERAREWRINAE

REBEES. TREFM
HMKAHEFRLEOIN ST

WEIEM SR E BB XD
n=
< BRI RN

MREEE R . EREFME
RBE~ZNNIE

BRAZGNIAE

XNHEMESRFEDE XN
Ea
B AT I E R H I

BRABDFENNERE R
an

Item
I. Cash Flows from Operating
Activities:

Cash receipts from the sale
of goods and the rendering of
services

Tax refunds received

Cash received relating to other
operating activities

Subtotal of cash inflows from
operating activities

Cash paid for purchase of goods
and services

Cash paid to and on behalf of
employee

Cash paid for taxes

Cash paid relating to other
operating activities

Sub-total of cash outflows from
operating activities

Net cash flow from operating
activities

II. Cash Flows from Investing
Activities:

Cash received from disposal of
investments

Cash receipts from investment
income

Net proceeds from disposal of
fixed assets intangible assets and
other long-term assets

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Purchase of fixed assets,

intangible assets and other non-
current assets

Cash paid for investments

Cash paid relating to other
investing activities

Sub-total of cash outflows from
investing activities

Net cash flow from investing
activities

BT MMART BITLE: REFIT
Unit: RMB, Unaudited

112\ HFEHIRBERAE

QIEHEE
20271H1

1,597,487,651.08

2,997,504.89
59,976,053.98

1,660,461,209.95

243,505,297.20

299,396,736.11

192,511,650.15
479,051,775.76

1,214,465,459.22

445,995,750.73

1,390,000,000.00

46,989,068.04

690,389.38

1,437,679,457.42

382,408,209.11

830,000,200.00
370,045,000.00

1,582,453,409.11

-144,773,951.69
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Semi-Annual Report 2022

Consolidated Statement of Cash Flows (Continued)

=

S
= FREDFENINERE!

U i AU E BV

FEFBDIWERNNIT

DERF . FEIELFEX
TR I &

XN HEMSFEREDBERNIN
Ea
FEHREIL T RME /NIt

ERENTENNTRE S

M. CETHNRERREEMN
LA

. RERAEFNYHEMR

m: P RERAEFNY R
an

N RS RASENIRT

Iltem

Ill. Cash Flows from Financing
Activities:

Cash received from investments

Subtotal of cash inflows from
financing activities

Cash payments for distribution
of dividends or profit and interest
expenses

Cash payments relating to other
financing activities

Sub-total of cash outflows from
financing activities

Net cash flow from financing
activities

IV. Effect of Exchange Rate Changes
on Cash and Cash Equivalents

V. Net Increase in Cash and Cash
Equivalents

Add: Cash and cash equivalents
at beginning of year

VI. Cash and Cash Equivalents at
End of Year

SIS HERm
Person in charge of the
Company:

Gan Zhongru

TERUHIFRAT A i

Chief accountant:

Sun Cheng

202Q1FEHFE
2021H1

151,927,461.12

2,330,641.16

154,258,102.28

-154,258,102.28

13,823,274.86

160,786,971.62

291,335,227.78

452,122,199.40

=MW RTE AL

Head of accounting
department:

Am

Zhou Li

20225 FFERE /113
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BRENERER

20224 1—-64
January-June 2022

EHRUHFHURDBRELRT

Parent Company Statement of Cash Flows

Prepared by: Gan & Lee Pharmaceuticals.

L=

— REEDFENAETRE:

HEBMR. BREZSWIH
n=
WEIEM 52 EEHE X
Ea

KEEDRE RN

MEFR . BRF SO
&

SHHRR IR AR TGN
&

AT B9 & T A 2R

SXNHMEEEEDBE XN
Ea

2 EE B I E R NIt

KEBDTENANETRE S
an

. RAFESDFENAETRE:

el Z W IR

BS&R ARSI E

REBEEES. EREFMN
HM KR~ WRE I £ %8

WEHMSKREEDERD
I
BERE I E RN

WREERF . TEFHE
HRARTZAHNRAE

BRAZNNNE

SXHHEMS R AFDE X
£
< BRI &R H /NI

RAGTENAEZRE S
#n

Iltem

I. Cash Flows from Operating
Activities:

Cash receipts from the sale
of goods and the rendering of
services

Cash received relating to other
operating activities

Subtotal of cash inflows from
operating activities

Cash paid for purchase of
goods and services

Cash paid to and on behalf of
employee

Cash paid for taxes

Cash paid relating to other
operating activities

Subtotal of cash outflows from
operating activities

Net cash flow from operating
activities

IIl. Cash Flows from Investing
Activities:

Cash received from disposal of
investments

Cash receipts from investment
income

Net proceeds from disposal of
fixed assets intangible assets and
other long-term assets

Cash received relating to other
investing activities

Subtotal of cash inflows from
investing activities

Purchase of fixed assets,

intangible assets and other non-
current assets

Cash paid for investments

Cash paid relating to other
investing activities

Sub-total of cash outflows from
investing activities

Net cash flow from investing
activities

Bt mMART BEIrLR: REFIT
Unit: RMB, Unaudited
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2021H1

1,564,816,838.85

181,810,643.55

1,746,627,482.40

204,248,710.55

248,388,985.18

173,908,425.75
728,989,556.46

1,355,535,677.94

391,091,804.46

1,390,000,000.00

46,989,068.04

678,000.00

23,160,000.00

1,460,827,068.04

197,852,615.20

917,965,075.90
579,536,669.06

1,695,354,360.16

-234,527,292.12
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Ill. Cash Flows from Financing
Activities:

Cash received from investments

Subtotal of cash inflows from
financing activities

Cash payments for distribution
of dividends or profit and interest
expenses

Cash payments relating to other
financing activities

Sub-total of cash outflows from
financing activities

Net cash flow from financing
activities

IV. Effect of Exchange Rate Changes
on Cash and Cash Equivalents

V. Net Increase in Cash and Cash
Equivalents

Add: Cash and cash equivalents
at beginning of year

VI. Cash and Cash Equivalents at
End of Year

Semi-Annual Report 2022

Parent Company Statement of Cash Flows (Continued)

NEHRTEA: =&

Person in charge of the
Company:

TERUIFATA: g

Gan Zhongru Chief accountant: Sun Cheng

21FHFE
2021H1

151,927,461.12

151,927,461.12

-151,927,461.12

-504,849.61

4,132,201.61

266,657,782.88

270,789,984.49

=MW RZTE AL

Head of accounting
department:

Am

Zhou Li
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SCIENCE & EXCELLENCE
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WAE: http://www.ganlee.com
FBiE: +86 010-80593699
MEZ%: 101109



